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ABSTRACT 

Between 1985-86 and 199�·94, Verkadu for the first time witnessed partial modernisation of agriculture 
with a few big farmers acquiring tractors and pumpsets. But this had. not resulted in any substantial 
improvements either in the cropping intensity or in the laboµr utilisation per unit of land or in the productivity 
of paddy which was the main crop of the village. However, the village experienced greater diversification 
of its economy with about three�fifths of Its households and workforce depending on non-agricultural 
occupations available outside the village for their livelihoods. Thus the village had transformed itself from 
mainly an agricultural one in the mid-80s to substantially a non-agricultural one in the early 1990s. By 
1993-94, the non-residents not only owned about two-thirds of the agricultural land but a few of them had 
also constructed factories within the village boundaries. However, the development of tho village both through 
its agricultural and non-agricultural activities led to the declines in absolute, abject and relative poverty 
levels between t�e two survey years. While the absolute poverty of agricultural households declined, the 
same came to be concentrated in the non-agricultural casual worker households in the village. A further 
disaggre·gated analysis of the data revealed that in comparison to agricultural population, a larger proportion 
of non-agricultural population crossed the poverty line by 1993-94. J,nd this only indicated the greater pressure 
exerted by the external economy on the poverty of non-agricultural households residing within the village. 
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