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INDUSTRIA� D�VEL0PMENT IN SOUT� lNDIA, 1880-1947 

Nasir Tyabji 

. 1 
' . 

The Political Context of indus$rial Development 

British South India in the iat0 19th and 20th centuries 

consisted of five major and distintt political �ntlties - Madras 

Presidency, and th0 princely States of Hyderabad, Mysore ,. 

Travancore and Cochin. Conventio�ally, only Madras Presidency 

would be treated as part of "British" !n(Jia: however in this 

paper, considerable emphasis will b0 laid on the fact of the • 

relationship bet�en .th0 decision making a�tonomy in each of 

those political ,entities, the fact that this autonomy was 
' 

very largely determined by the paramount power - Great· Britain 

through the Government. ... ,
& Tr�/11• � ..,_ . ..L ..,. " . •  , C 

1 
Secretary of State: for India o 

� . 

·+1hich was responsible to the 

The British Government in Inrftia was not, of course, based 

solely on the authority of the S$cretary of State, or even of 
! . 

1,arliament as a whole in Brit�in o The overall political 

structt1re depenc!ed · precisely on ·the network of collaborating 

princes and the landed sections a�liea to them in the pr'ince:ly 

states: and to the- mere substantial sections of the 

_._. ________ __ 
This paper forms a part of a_;-boc>� on the · Economic and Social 
History ' of Colonial India, C'�l831 - c.1947. Earlier versions 
were presented at workshops in Ca�cutta in June 1988 and in New 
Delhi in March 1989. I am grate{9l to Drs o Bhabatosh Datta, 
Ashok Mitra, George Rosen, Padmini rswaminathan and Paul Appas�my 
for their comments. 



agriculturists, l ............ . , 1 \'' 
.... <.. : - � � ,: .L. 

2 

(:1epGnc1ent on rent • incomes, • in the 

presidenc i£\S> 1:1ft ;
i
'•{·;).�.c: J � :1 cc:s (}i rE:ctly under the Gov�rnmen t of India 
�.. ... ., • ,i .• 

. .
� � � . ;· ! . . 2 

(Dutt, 1947, 197C: Gopal, 1965, 1984, �p 7-15)� 
' . 

Although this· was the general pattern throughout British 

India, in ea�h of the princely politica.l entities of which South 
., :�: '.��; :: : ; ... ".? :.: . . .  . . . . .. 

India was c·omprised!
., .. the relationship between the leading groups 

in:· ;thei· -·'�:loc�.l ·powe� structure ana the Government-· of· India was 
, . . . 

·a�ist,..inct o ··:. This,; .. rel�tionship and the
. 

aegree of internal de,.cision .. ,,. ·.· ... : , 

. .  . 

mzik:fi'ig auto·nQtny it impliec1, was determined largely by· the history 

��f th�·rela�ions�i� of the prin�ely state to the Government of 

India� In those ca�es where loyaley had been demor,strably sh,own, 
3 

the autonomy could· be expc-ctec1 .to be correspondingly greater o 

• 

Thero was •a ftirther factor as far as economic po�icies, 

industri�l · development policies in particµlar, were concerned. 

· This; lay in·. the spGed of . development. and in bho growth of 
�.,. • consc1ousn0ss and articulateness of' a busin�ss c�mmunity, 

initially perhaps content with a purely ttac�ing- role but 

increasingly assertive of its right to enter the field of 
. . 4 

industry proper (ieonard, 1981) 0 

The evoluticn of tha political representation of this 

business 

·processes, 

commµnity aros�1 cut 

largely =initiat�� 

of 
t . ' 

two 

. ' 
relatively 

by the:, Govern,in'ent· <)f 

c]istinct 

India • 
in 

response to the continuing imperatives of India's colonial 
,. . . . ' 

situation o' 

. ;.,i, .· . .  

The first. w.as. the encouragement • gJVon to the 

cul tivat,ion of cash crops for expor� ano also the increased share 

' . r • 

·-· . .  ··· ·· -· -- - --·· - ·  --·--
.. 

----,-;Jj 
.
-! --- ----·-·-- .... - .. 

;; . ;j ' I 

.. 
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of food crops which wore market�a nr eYen exported. The 

compulsion here was the foreign exc�ange which would help meet 

Britain's growing deficit with count�ies outside the empire. The 

immediatG relev�nce of these policirs was the growth Of trading 

capital ana its concentration ovGr time in the hands of 
. 

relatively few big agriculturists or traders proper. The secon�, 

and in many ways the politically mdru significant aevelopment, 

was the growth of a body of educated public men - eaucated in the 
. 

structure of higher educatioh int�oduccd originally so as to 

provide the personnel for �he incr��singly l.arge administrativ0 

system o It was these inc1i v i'dual s who deman<jea measures of tl1(� 

Government of Incia, and of the var�ous subordinate Governments, 

that effective steps should be ta�en either to promote state 

owne(l enterpri·ses or to enc( :.1rage :the growt!1 of private large 

scale enterp�ises. Of course, it (was tru0 that most of these 

incivi(3uals were l... ·. ·c· .. \ .. ir1 terest eel 1r1 a sanse in 

industrialisation per sc: and in fdct many of their aemands for 

democratic reforms would not h�ve h4d the whole hearted approval 

of the· business community. Howeve� there is abundant evidenc(� 
•, 

for the fact that leaaers of natiotjalist opinion in the British 

Provinces, and of the democratic mo1ement in the princely States, 

helped to create the conrJitions wh·ic;h improved the prospects f:�,:: 

the growth of industrv. ·• 

• 

It is also important to note. that the comparative analysis 

of the political regimes in South India helps to show that 

advanced policies of in(3ustrial a�velopment were current at a 



very early 

other parts 

knowledge , 
. 
or 

stage , and thot. 

of the 

to the 

country . . 

lack ()f 

4 

the lnck <)f purposeful st r �-t -�gy 

cannot be ascribed 

cc)nditions for the 

to ,. J-1 � L ' .... . .. k ·'- ,)C 

:t • I t • c 1s s <.:.imin ,'! 1. on 

• 1n 

()f 

of 

this knowledge in any objective sens� .. My sore is, of Ct_;u:cse, the 

example cf 

in detail latGr .. 

ar
-:'l

v �n ..... e,·1 
C , .• f".:... \.. -. .. -i policies , and these will be 

However , there in one 

, 

further point that noo(1S to be 

addressea before t.t1e substantive discussion cr1n begir1� This is on 

the question of whether tho administrative organs of the State -
. . 

the Government - are necessarily (ie a t�eoretically) involved in 

any successful phase of economic development • 1n general , 

industrial developmEnt in particular o The importanc0 of this 

point lies in the fact that it is often argued that only in those 

economies or societies which are p�culiar in their datermination 
.. 

to industrialise - Japan and Germany - or where the business 

community is particularly hesitent to invest its resources in 

industry , does the Government need to play an activo roleo In 

other countries such as Great Britain or the United States in the 

19th century , it is argued , industrial development took place 

more or less spontaneously. In third-world countries , termed 
. ·• 

''late developers" sue� as India , if the business community did 

not invest in industry at the rate at ·which capital was being 

centralised in the spheres of trade and moneylending , this was 

due to the relatively greater advantages of investment in this 
.. 

tert�ary sector: and even if the Government did not play as 

active a role as Indian nr.tionalists demanded , the efficacy of 

State intervention is , after all , a debatable issue o There is no 

· ·-·'"· ·--·- ·· ---·-----'------ -·- -·- - -

., 
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c; -
• 

theoretical 
; 

in this tie�, betwee� intervention by 

! 

the Government 1 and successful industrialisation (Dewey, 1979) 0 
' 

Although, in the Indian c�se, this view was chall�nged some 
' ·  

time ago (Bag chi, 1972), it still tpnds to reappear in historic[11 
I 

writing (�orris, 1983) 0 It is cl�ar that the mcthodologic:_-;. 
·. 

issues raised cannot be resolve� without further detail(�!'-_ 

empirical investigation (Gupta, 19�7)o In a sense this· pap.;.::r. 

i·s, in its entirety, concerned ,wi!th thj.s issueo Still it · i� 
' 

perhaps necessaty state categ��ically that � theoretic�l 

presupposition 1n its 'rresentatifon is the <Jue relationsl1ip 

botween ='I 
. . 

• 
.• the interests 0f tl1e · ecc}n(lmicall v c,t1m1.na11t gro�ps l.n 

society and the policies followed /by the Government. While 

.� . -

1n 

historically distinct peric�s and �n responso to different social 

structures the policies, say for industrialisation may vary, 

these are to be seen to b� linked ta the do1ninant classes in the 
! 

social structuree In any case� it might be added, recent 

research into the economic historyiof � number of countries from 

the business history pqint ()f vi,Jw has shown that there was 
• I 

.� 
'·· 

close connection betw�en Governmeni policies and the requirement� 

of industrial �evelopment in s�ecific historical situations 

(Nakagawa, 1�80). 

In this paper, industrialis�tion has been viewed as thG 

process by which the business comm�nity accumulates, as reflected 

mainly by its control over a great,r range of enterprises, though 

also by technological change withi$ enterprises. Central to this 
-
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• process in l . , .. -. ( . . ., ::'\ a c\.... ... n "',�,.t . h  I �· '  . . ,  . (::C(in(,my sue as nc.ia s, is a cor1s1uerat1on 

of the c1evcl('[·t1cnts within cottage or household . :'\ . 1r1c.u st r 1 es. 

While historice.lly, han(! production on a small scale has usually 

been supersec}c·C larg� scale machine production, th0r0 ar� also 

exceptions, due tci the specifics of the raw materi,11 use,1 or the 
f 

t . f th f. . h - !1 
• 1 na ure O e 1n1s �c art1c ec 

In colon'ial South India, there were four major industries of 

the hous�hold kind that need to be considered. These were the 

cotton handloom wea�ing indust�y . ( mainly in Madras and 

Hyderabad), the sericultur�' industry, ( in My sore) and the cashew 

and coir industri�s in Travancore and Cc)chin. While the cotton 

handloom and sericulture industries represent "traditional" 

industri�s in · that hand weaving and silk • • spinning have been 

undertaketi in India for a very long time, the other two are of 
• 

recent origin and are �uG, to the initiative of colonial firms. 

Coir I woav1ng originated in . 1859, while significnnt cashew 

prodtiction started as late as 1925. 

One result of the greatest importance that recent research · 

has identified is thnt developments in these industries in terms 

of the ways in which production was organised depended not only 

on the nature of tbe market and the technology in use. • • Dec1s1ona 

on whether pr�duction w�s to be organised in the homes of 

prqducers, or in centralised workshops, and on the different 

modes of payment· in thes� arrangements ;had also to tnke account 

of the demands raised by a militant trade union movement. This 

�as particularly the .case in Travancore, and in both the cashew 
·• 

\ 

-··-·---------·"----··. :II: i 

. � 

• 
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(".':n a the coir in�ustry, there nre (cx�mplcs of a phase� retreat 

from more org�nisef forms of pro��ctic:n in workshcps to that c.-f 

hcusel1ol·:� basi:c1 proc.1uct:i,:.:·n ( Issac r 1983 ancl K�nn,�n, 1981). On 

the other hanJ, in �he hDndl00m �ndustry there was a ·certain 

growth of producti0n in centralisdd org�nisntions, thot'·, r.· 
. , 

.. 
a<Jgregate· employrr1·ent. ir, t.h�} in(Justl±y fell {Rc,y, 1987) .. 

wcrds, the processes ·,f industrial develo�ment �re only m .. , ,.'.'1 •. 
<! l ,;; 

indu&tries, ....... ,.,, . .  �.! , •. : ·-· 

• 
I 

within such industriGa tho prc:c�as�a were often quite distinct. 

•. . 
II 

Early Reforms in the Ac3mi�istt·ati_�. Structur�s 

The economic ane sccial ch�ngcs which wore·montioned nbovc -

the growth cf agricultur�l commodity production, 1 I • cent ra 1sat 1,:·n 

of mcney capital ag r i cult t1 r is t s 

traders, and the grcwth cf .a sclf-consciou9ly n,:1ti()nalist 

intelligentsic had lcc1 tc- L')Oliticnl ch:J.ngc in South In-� 1' •• • 
\. . . .. �· 

• exemplified chcn90 ,� -·· 1 l . 
. . 

1:-:2 � ·: 1on.sn1p between �-· ,, ... • - . -
administration r)f th0 princely Stdtes �,n<� th0 Government C;f Incli-: . 

SC)ID€ 

boeri:1s 

cas�s, nna the developm�nt of partly 

and munici�)r.ilitios in M,�c.�r�s Presiclency .. 

elected .. . . -·� 1 �t <'""l '""t l_ g A. t.,, 

Tt1ere was 

structural changes in the politicnl units themselves �s n result 

of these eccinomic dev�lopmeritso 

In 

powors 

Hyderabad, there was a c<�nc�ntrati�.-,n c.f r\2 .. J'enul� • earning 
• 1.n the hands ,)f the Niznm 0 s �dministration during the 

... --·-- .. . . �:lfiiiilllliilt��I ! �111 1·· 
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later years cf  t h �  rrim8 Ministership of Salar Jang I (1853 -

1883) 0 With U y .: t J.' r:.:ih· jJ ,.. • ._ . �  tradE machanisrns were 

improv\:d by thE� r0r,t1. ct. i {;n c ,f the:, powers of the jagir<.jnrs t c) levy 
• 

transit duties, �na this also increa�ed the revenues accruing to 

the administration from customB receipts. Togeti1er with the 

increase in land revenue ( this was said to have risen by 163 per 

cent, presumably at current prices, between 1853 and 1882), the 
. . 

Hyderabaa budget was in surplus for the first time in m�ny years 

(Subba Rao, 1988) .. Through skillful use , of  differences in 

approach between the Gov�rnment of India and finnnciers 

England to Hyderabaa • s  affairs, Salar Jang ' s  administraticn was 

able to develop the railway network in the State, linking the 

cotton producing districts of Marathwada and the coal �reas of 

Telengana to the capital . Improvement of the irrigation 

facilities, increase of  groundnut production in Telenqana, and 

introduction of improved varieties of  cotton were symp_tc matic of  

'increasing commodity production and exchange (Bawa, 1965 ;  Ray, 

1988 � Sethia, 198B)o 

\ 
While the phas� of  recrganisation of the administration on 

more modern lines and th0 creation of infrastructure, including 

power generation and tho tapp ing of coal resources, ir1 Hyderabad 

lasted from about 1875  to  1919, a sc.mewhat similar transformation 

took place in Mysc. r.e b,JtW(:��n 1881 anl1 1912 () The period began 

with the introc]uctiorr <')f "incirect rule" · in My sore after more or 

less dir�ct rule imposed consequent to tho collapse cf th� Tipu 

Sultan dynasty in 1799 0 Indirect rule implied that a Maharaja 

was reinstalled under the t0rms · of a treaty by which most 

- - - - -···- - . _  . .. _ . - - "'·· . -·- - · - · -· -- ·· - - - ·- ·.L.. - . .  -- -- -· ·-·--------- ··-- -··- - ······ ... 

ii. i 
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substantive pcwers remainee with th� Government of  India  ( Hettne , 

1978) 0 • 
1

.:i b . t ·  Further C()ntrol was exerc1sc:t<..i y 1mp::,r 1ng as Diwan (or· 

chief administrate�), officials fro� Madras Presidency who woulf 

clearly have nc..; lc)Co.l bcse o It Wi.-!� inevitable  that (luring tt1 i z  

. ., per icc.J 
• economic ch�nge in Mysore �as to n considerable degr� : 

! 
. 

jictated more by British commercial interests than by thosG 

the • • r1s1ncJ business community in tjhe Stateo Economic char: , , ::: 

essentially involved the growth of : cotton growing and mulber�v  

cultivatior, which were added to thd coffee plantations as 

sectors of commodity production o : A  major are� was also 

m� '1 '  I 
(,..! J 

, ... ,... l . 1 ·....; ....,_; _... -· 
• • m1.n1ng • in in turn, ; led t ... , .. '-·' the  �evelopment 

hydro-=lectric powiar a.t Sivasamuaram,. It is significant that tr�·-� 

gola mines w�rG ,)perat�d by a I,ondrpn-oasec� n1an,� -'J ing agency nLiC� 

were enormously profitable (Mysore, : 1955 �  sr�cniv�san, 1970) 0 An 

early attempt to utilise the iron bte deposits in Mysore, of fat 

. . 
greater long term ec,"Jn orn.i�  imr>�:-irtan<te, f;. , :J5 . ' 

C O  D G  abandoned as the 

Ir1cian 

. . . 

who ·offered to Dst�blish t�e iron works h�ppened 

from Ma�ras Presidency o
1 Narro�ly tonceived nationalist 

to 1.-) (.") " .... 

in Mysore objected to the ·'' generous r terms wh ich werG offered by 
' 

the administration in the collabor�tion (Hottne, . 1978, pp o 247 

2481 Ranjana Printers, 1968, pp o 22-�3) . 

In Travencore, the situation !  seoms to have been som�wht�. t. 

different to Hyaerabad or Mysore o fhe proc�ss of State formati�n 

here, in particular the bt">ecif ics: · of the i;:1r:Jcess c ·f pc,liticnl 

centralisation led tc> a 
' 

situation where by the end the 

nineteenth century, almost 80 per c�nt rif the cultivated land was 

· ·· · · - ·· ···- .. - ·  ·· - - ·- ·- -- : 
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in the . hands c f  (> , 1� .�chninistrati<�n (Issac and Tharakan 1986 ) .  

Preconditions fr � i_:' t ]1.1ct. ivity (Jrc,wth therefore r�xistea, with the 

en cc,urag emen t tc c1� l ti'l �ti( n of waste lands by all groups 1n 

possession of an inv2st able surplus, the g eneralised srowth of 

peasant propriet:::·r.-shiIJ an c1 the pt cv is ion of legal protect i1)n fer 

some sectione cf the tenant peasantry ( Lieten, 1975) 0 By the 

beginning of the 20th centu-ry, about 75 per cent of cultivators 

owned their lc\nd: an(1 in the 19 30s as little as 15 per cent of 

the net agricultural incom0 of Travancore was paid in the form of 

rent and taxes, while in the Mal,:'!bar region of Mac!ras Presidency 

as much as 60 per cent flowed out of the agricultural economy in 

these forms (Issac and Tharakan, 1986 ) 0 

From 1858 onwards, the Travencore administration ' $  monopoly 

over 165 items cif fore·ign trade was abc;lished, under the pressure 

of the Government of India o Steps were also taken t :) bring the 

commercial laws of the State into agre�ment with . t�e practices of 

British India ,  specificnlly Madras I Presidency o Trnding 

infrastructur� was devel.oped, linking the hills in the midlands 
' . 

and the High Ranges  t t) the water heads formed in the backwaterg , 

and the can al systcm o However tha State monopoly which hnd beCti 

introduced · in the ri1 i ,J 18th century. had removed the chnnces of 

further growth cf the indigenous trading groups o By the time the 

monc)poly was rc1tnCJVC::.J , In()St <)f th·e subs.rtantial trac1ers had 

withdrawn .cr·:'r.m .a.. - trado 1n favour of agricultur·� or 

internal trade o The on�rm�.us growth of Travencore •.s external 
• 

trade took pl�ce,  therefore , under the auspices of Eu�opean 

coastal· trading firms v Th� point to be noted is that unlike 

- . ....... ·-- -····· . . ... .  - - - ··-·· . . .  -·· ··-·-·- -- --- --·- - ·  · ·- ---- - ·  ·� ., .. , ··- . . .  · -· -- -·-- . . ... .. · ·--------- -- �-
:ii . i  

• •  
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other parts of South India·, Trev �nc�")re ht1<1 f'. substnnt i al base r ·f  " 

prosperous sections of  the peas�ntry o On the other hani� , 

European f irms almost monopol ise� �lantaticn s�ctor exports �na 

imports as al sr\ th€ s�i pping , f0rw�raing and insurRnce business 

connect ed witt1 theSe o 

mineral oils were in tha control cif the forei:; n  firm s ,  

Indian traders from the textile certres (·f western India ( Iss ,:::c 

�n<::i u ..... Therakan , 1986 ) 0 Thu s  it wculd  appear that c1espite the-
. . 

overwhelming presence cif producticn for sale in t h e  Travancnr� 

indigenous industri�li st� would emerge i. f at all , n,· t 

from the tra<:1ing · · secti ::-;ns as in c>ther r ·?rts of Sciuth In(� ia  

discussed so far ,  but from t h f.: • ' ,...,rr-s,·,er-,us i,J _ ,  i.:' • (,  sections c:, f th .. , • C 

peasantry. Another f act.;:)r ()f imr., ,:)rtt an c e • 
th,:it unlike the 1 8  case::s 

discussec1 earli €�r , • Trav21nqore f<:;reign cap ital 1.n was 

extraordinarily powerful ( I ssac anlf Tharakan , 1986:  Mahadevan , 

1988) <, I :ia · t · · · 
n ac.; 1 1. ;__: n. , :: r1� i n st itut iionnl fo�:ns that thi s  capit:=il 

was embodied in , the forms of cnttorprise , th�ir n1utual inter-

connections and their spheres of  cfperatic,n crcate(.:l ;  as will b ·, \;;. 

seen , v ery strong barriers to entlry even into fiolds in wh ich 

they may not . ind iv idu�lly have �ean concernea o The direct 

influence of foreign commercial intierests on the policies of t h l  .. 

Travencore administration were co�respcndingly greater than 

Mysore or even Hyderebad o 

• 
l [l 

• 
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I I I  

Industrial Prc,m()t i.r)n irt Madras be f () re Wc· r 1::1 t'l1e r :r 

In Ma�1ras Presir1cncy , t�king ,jue accc�un t ,:,f it n r.:.: J. t.' t- � \1 c l �l 

bigger geogrcrhical 

commodity rrr(�uct i r .-11 

0c0l�gical spread , the � ' . . . �- : . .  -, r r - c· · s·- · ··· " ,  • ... . L.,,i - a....,; 

�nc1 grc:wth r)f exchang� rolat i ·.:.n s ... . . .  � '  ('· •,Y . .. · • ... �-

.. .c 
J ... 

:i r1 

similar ways Jriven f�rwara by the extonsicn () f cash ci·o�s Euch 

as tobacco �nd cotton (Washbro�k ,  1976 i Baker , 1984 ) 0  Whnt m�kes 

the Presidency stand c,ut as unique in the pre wcrld War I dAys l. S  

the ear+y acvclc,rment c·- f  an industrial r>· l icy c,�ntr8(1 arc)unc a. 

Government Departmen t specif icelly for industries . 

It is  intarostin� that � Department wes estnbli shed first in 

Ma<.1ras , 

to the 

which w�s generally in,justrially backward in 

tl . t . .... C' 1e1,  Br1 l S1 1  
P • :, . .  · .  r r�JS 1 (1�n C l  e:.=1 of Bangal 

c 2'mp u r 1 S(.)0 

�n,� 
C1 ,. : Bc)mbay 

( Swamin ath�n , 19GG ) o It  is  necessary tc emphasise th€ f�ct thet 

full cre{}i t SL..,,. , .J ·t , ,  & ·' .' • · . •  , ;.  
•· ... e· .. , ..•. . .. 

" Dir(:;ctc ,r  .. . ""n� 1 
.L • •  �, Te�hnical 

Chc.t tert�-:,n , the 

Inqui ries �' f . r 

first 

the 

pi  neering w·· · rk i11.) i.ri i t ictc!d in th.e techn,: -lc:tJ ical upgr,"'.dati ·· :·n � f 

several smal'l -scalG inc1.ustrics Q Hcwevcr , it is  equally imr;) :·rtant 

tc· n·:'te th1:1t his  1Jff  ,�· rts w·cr0 bn.sea C'n the un'darstanr:ing . - f  the 
,· 

p� :-ssible effects ,� -f t i �e ._0sr-,iraticns cf a nascent urb�11 rr1idr�lc 

class sect i ,. ·n , al i enati;() fr0m (�i rect inv·: ··.1 vcmon t in c.gri �ul ture 

but with n(�l r.es ... ·urces �- r inclinc1ti <.•n tc: enter the bt1siness wc rld : 

these secti �ns ,  if  prov ided with liberal �ducati0n would incraase 

the rressure i n  ontry tc the: urban professions e.n<J 

lencer!!;hi;) tc- ncti : .- .nalist �lentimcnt ( Basu , 19 8 2 : C h �,. t t (:rt.:: n , 

. . . .  ······- .  · - ·  · ----........ ·- - · - · - ·-----------
:I ; 
ii-. I 
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191 2 }  0 Enc-:)uragement 
. . h . 
WJ..t I , l 

' 

te:chn:· l c-s i cc.1lly sirrq�·l '.2 in ··1t1 fJt  ri •as '-'tQS th0n Gn '.1t=,rr01:--ri at c way t ,· -· . . . 

div ert the energ ies  c f  this stratu• ( Chat tert�n , 191 2 ) a 

The � . .. , · .  1 ('' 
' t .... t, ... 

' l  -

cc:nc0rn with �t0chn i c�l inquiries t� ,  ane it is  clear that it 

the 

that 

• 
l . . t t . .h . h . 1 .. t . .. 1 , rea 1 sat1'.'· n t 1 �� t" 0 tee �n 1 ca.,. .1 1• rct in,2, .. W'..:-u :o:: 

. ....., ' n � ·1 -
.. � - · � .... · .-.. ,,.... � · . ..-, ,. , r ·  

• .!'I :a th
. 

t ' 1 f ff ' . 1 t � 1 rev ,_ ,_,e..... 0 re. J. .nc .  c..: � ;r , , . . 1c1a  ..:,UL ,.· _ , r  - ·· 

h�vc 1 1· t .. '! ... ... "- . .  · .. 

["\l "" C' - ·-• • ·�·. � ... . •  :. ;1 

l.· ·n -� 1· V 1' ::i, .  · · ·, 
·
. :· . "- � ..... ' .. . \. . . 

like Chatt crtcn ( Sw�minothan , 198� ) 0 The quostisn that rcrr,.:-- 1ns 

• 'J t 1.n 1 •• •  it1s ry t k . ] h b. . . f •. �· 1 "'
. "i , !°') ,� . ".\ . • ·, . n  ... ,n .J 1:-·�· �c� ,.,n t c . . as1.s c. priv�t.G 

· · , f· . . .. 

. h ...... . C . , . ... . t-

cal culut i :�: ,n z:1 

nlcnc .. The l�to dev�lopment r,f inbustry in Madras is � gucst i. n 

thc:!!I t ,•.,, c""' � n,�t 1)t'.'> on ,� 1· -:,- .-··· et 1 ·,r � .� ;., ,,.(') C! '-' t.,-1 t,....,. /"I � f• /) ·- ,.a t.1- • . .  L, . ..,.. �:: . ... ... '- � - ,  < • •  \ . ..  � _ ._.�� · . . \ ,! C.. . � \ � o ' : Sr; f:Cificc1. l l y ,  

... . ., , ., l '  
\. . .  ·

• ' ! 

n=)t gr('W until �s l�te �s the 1930�, l• n � W�-y t ,· -., Sttr�l .. ' ]  �nt • \a.4 '-
· ·  . � r· , .. • llw  .. .  l. m, .... .,. . .. r ./,o t·· . i.· ' '  ·- .::::> 

(',f yarn - whotl-1cr unrl�r nri t i�!h . -... In .. � 1· ��) � •• , ... .&. .I ""' u � I' 1· c · , .� 'n ..., r.! n · · t "" --- · ... , . • � . . ',,;: ,.;, - 1 f..;, � ... , i...�-·: \.': 1 

rosea.rcti ecl , alth. ()U1Jh the C<)nst rr: int  < · ·n .;)c:w�r <1v r1 il r.:bil ity ._Jue  -1 · 

t l1e ebsoncc ::)f sui tnble: cc.,al 

Whc-.t ever Inay hf',VC: been the imretlJS  f::�,r c::.1 lcwin;J Chat tcrt� ·.- n � ; __ 

offcrts tc� get ttn(3cr. wey , the: r�suU,ts �jf �,is w..: :rk were 
I 

i mr·, -· i • ... i- :,, )"') t·· -- &''.... ... .. ...  , .. l � . •  

oxperimants 

nluminium 

Fir::;t l y ,  the inc�ustries h�  ch-:.· sc fc. � his m •:, -. ' ' ,-. .. 

- le�ther ·
: ·  .

. ,, . · . ( . .'. . ' 

utensil m�nutncture were t�c·hnr,l;.'{J i cnl ly . •. c·1m·· · . � l · • • -
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in the case 0f the first 
• • inn·"',:' :!!It 1 ,· n ° . '··· ,o C.. , 1 ,-:, 

11'hGy 

in � r"!r1 1· t 1· •' ·n c ... ... ' .. ; \. 

t· w ··, - '· I 

t(', '· t ':-. · h n ,. .l·; ( · -
·· 1' C .-, 1-

� \. .. &
. 

• • \ . , .,  " 
•
• .l ... � 

""'.,,: ( ..... J. 

transf2rrnatirn ()f the l eather manufncturers in t he Pr,.! � \ � '.G�cy ,  

in the h�ndlocm industry, int o  industrialists clb� i c  -·. t - " 1 · , t,  . - \.,J ., 

levels of technical develorment (Chettert0n, 191 2) 0 Th G S E; ·wero , 

then, attempts t0 aevelor car i t alist ontrepreneurs fr(:·m ''' 
1

)C 1 ,·,,r_, n 
i · ·  • ... w I 

a problem that will be eiscusse� in  c:-�etail 

sign i ficantly, the industri�s that Chatterton chns� were .�·naB 

where I A ·  n .... 1an capital pred�minate�, at least 

Presic�ency o Althot1gh ., :"I .. ,_,rge seal� exports ; ,f sem i - £  in ishel1 

leather may have been in the hands of British firms, tl12 actu�l 

pr0curement �f l e�thcr and th� besic processing undort�ken on it 

were with . In,:! i0.n s ,  wI-1 ..:� we ro .:11 sc oxp� rt ors in e. smal 1 w2:y· o 

Thus �-·h ::·. r ... n ,� �� ,..- �:. l i' � ,".".I(� \.- " . -..:, ...... .  - .,_ .... � . ...., - ... .  1.  t '  f h l " h  � ·-· • . ,... � "\ ,- ("! 
':) -, - r, '· :::; , _  l .... c. 1e.n ' -·' ... �re-me � -:. . 1.. 1...:r tanning 

tc  frooing thG)n, somewhat, from the r1eccssity of 

k .  
. 

SGe 1ng t J (� S w:i th  thc,sc �.{J\;:n t c; b !I h h .� , f ' ]  · t. � r0�(J w c �i� tno �ci . 1  1 es for 

finish in(; informal 

partnershir� with th� large Brit ish export�rs o Simil �rly, tho 

industrial l y  - b0.soc� capital ,iccumttlaticin, one] a s�cure l:i.::�.so f()r 

clcth i;�rc,c1uctic;n by handl ·.)(•m capit�.lists, pr(1r�cmin�r1tly In�1ian o 

-· - ·- -·- · - ·- - ·  - ·- . - - ,, _ _ _  ,_ ,  ·- - -- - - -- - · - ·  _ __ _ , .. . " , _ _  ,, - -· - ·- , , , _ ,  · - - - . .  ·--- " . -·-__________ ,_ _ ,,  ___ __ _  , _ _  
,iJ : 
• •  

1 • •  i 

j 



�-, 

1 5  

int0rcsts r:,f �11 c�ritalists by �he instituti�n r� f 

. . ' . . Wer·v J.ng manufc.Ct'.·:ry, anc1 the chtom� tanning and the 

Sr' 1 �'.:I .... , ,,.-. - .... 1.1 

alumini11!n 

·.�_nc�. h � .. "l . (. " ,  .... n 

int ent fc·n c f  c.:-:··mr.-: etin :,J with th em , thoeG -�t��mpts m�t wit. t1 

These es (�. �1 �,, ·t· l"' . -· . \...� .. . . . 

with t. i tnc tc an �xtont where the / Depa;tmen t , Jf · Industries l •. • . · 1 

ll � l i'..  

c1own 

( S\o1aininattl :��r1 , 

e n  th0 oraers 0£ thc 1 Secr�t �ry nf State for In ' ·, ' -. i .L t 

. t . Otv"·,.·- "·1 1 1.r-n .. ,:;;- ,. . . · ..... ., �, t ."' ..• ..; 

] ()� 0 '  • J -.J f.. S J D Sign if ic.::1nt. ly , 

the� nluminium VGr1t �1r� came f:rc,m the Secr�t.�ry 

-� ;. 

· ·: t 

th·o Punj c.b Trt;<}cs J\.31;c- ci-�t i,.)11 , while the intercDts ,::f tho Brit i c. !· . 

Ci1r<.:n10 Tc.\n:-1cr.s 

Cnmmerce • ::1 

tc: be ..... ..... ( ''\ � 
. t (·J,1 -.., n g .::J t h ,. � 

Th .'l 1" · ', ! ,... .... . . . •  

In �l ].' ... ·
•
· . . . .  , . .  . . . 

tanners in ch:cc me tann ing , whil� ,��u111iniurr: -v,,·.rk c�cv clc·::-·c{1 in I • • 1 .- , . . .... 
; . '· ' , .. ' . .  

the city 0£ Maaras �na in sm� l l er urbnn ccn t r0s 6 

We�. ,ct h 1
° 

0 ,.:i. :.-, r O ,,._:-i. bv t 11·.1 : •. -.. ' , -� � .·, C t· � 0:7 .
... /", ·, -· .  w··. ,. · ir::! .; ·'-· .'. 

. 
·:'I. · .

• L
'.; 

""' .J - � � " ... . , . . .... ·� .,. -.. �:. \ · · !. , .. .  • •  • �· .. :. L . • ,. \,;, . British inter�sts .• r·· -�· . 

...... f • . . • T n:-� 1· ,"' "'A -
<� ,, 

' 
In f.�J:t , in the C" - S "  ,::. -...: h "11 n ,!.' J , .. . ..... . •. . ....:  .. ·- . 

.�t. 

weaving , th 2 affoct cl� intorests were the Missionary m�nuf �ctur·: � :; 

in Mc.labar 0n tr,a ,Jost. C()ust ( n :-,; ('! �� "'l 'V ]
0 

� 
h .t\, . . 'J " ' "· ·' . c  .. ' h ff . . ... .. .) ···, . . � t 'I..! ._ l. C: 1 e:. • ..; . 

.,� .. , -� 

the lar·g e  Buckin<Jham t\n<] C crnatici Mills were e11 S(J r:.·pr,r 1:iec) tc  t :"1-:. 

Scl ..:::1n factory (DoSouza ,  1969 , P�' o u 1 62 - lfi3) .. 

By the G:'ll :'!It ·t' n ,. f r ·- m c.:;. • ':; .• : the J .,.. ('· f � ... ,... . . 

quarter 0f tho 19th c�ntury to t l1b beginning �f  the First W.'J( .. .,,. ., .� w.. � ... .... . 

�lar ,  i ndustrial 1Jev0lorm nt t O,·· k T""l l ?!IC I:":
, , ... �, rr1 {., 1 y � .-::, .� ,.

· 
"-- � ..... . .. ';J - ' - . c..... . 

- · . .. . -- -·- - - - - - · · - · ·- - - -- -- · -- .. - ·- - · · · · · __ _ _  .. _ .. _ ·- - - - -
-
-·-y i lllillillli:,1 1 i 111 ,

---
-

-
.. . 

'L• r�, Ct-., ••,n C! C, .. � 0 .1;-' '· . i;:> .... t ,. i  
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the gr<)wth commcdity production in  the _q ,·�ctr r ..... · - � I f) 

Cult iv  at inn t: f grounc}nu t,  C(�t t c.11 anc� th& incre<').S inr;1 r ':° '.  '=- :  !'"t i · : n -�- f 

gins and 

develc.,pment a 

.-, r C r., S ,..,. S 
� '  .... � &;  \;: , 

.�n ,.-·: 
._A, .. .  

C � n n ,--t b, · ... r .. · . .., - ,.:-- 1· n C,. . ..._, "'-' �- ( • (.� ,.; , I 

mill s o  rJnf0rtunr>:tcJ. �l 

a�tail, bcccus0 1J l, t �· 1 9 1 1  the 

Factories Act excludor:l entQrf)t·ise.,s that wsrkcrJ f<)t� ler: c. th �,il f ,--- ur 

months in the yenr 0 

but employed l0ss tl'l �tn 50 w : ;rkers ;,1ere 0xcluaec� fr :,m tl1c "�et, anc1 

therefc�re fr()ffl the ac ,m:."tin c,f ( )ffic i al stat i st ics o Hrr�,revcr, it  is 

sign i f  i c nr1 t that in � represent at ive encyclopGdi � · of South India  

of · the. t i me, the! c i t i z ens-c,f-n(:te 

apr1ear to be, <>wnars (,f rice mil.j s e.nd grc)undnut 

units (Playne , 1915 ) 0  • 

In the absence 8f el�ctric power in react urb�n are�s �t the 

t im�, let many of these 

units were run with pt ver su�Jliad by oil engines o 

usec1 was elementary, 
., 

simple Cctr,ital gc,,· .(!s t,f tt: is  kine.� wc,ulc1 hav� grr)wn 

fe r 

,. , nr· 'lr· r'., ")U c ly , .. .  : . ...,. L. . . ..  '· • .) 0 

There is nc. infc) rm�t ic-n ;,�s yet systemat ic"l 1 y c:�.1 l (: f..:t e'� t ,  t'!h"W · ... i "·' 

the S<)urce of the machinery usea in these ont crr: r i ses o Th8 

imrneciatc ·quest ir)n r:- f cc•ncerrl 1 s ,  h()wever, why there� f.7 ..... .... 
'" l ), i., nc: 

noticeable growth 1n the numb�r of mechanical 

wc,rkshor,s Cn["'cble c)f proc'!uc ing t h i s  kine� 0£ 

• • ( .... , ... � n --c-·-J 11<J - ··· �·J .t , 1;::
·· 

..... . . .  

The large number () f railway wc)rkshops irt the cc>untry wc)tll() hc.vc . 

createc] rc�lC".t i v�ly big stock. (;f t;eraonncl trnincc1 • mcte.l (' .:i.r1 .. .. 
workin1

-::
; �nc], • g 1v2n the imp•:-irtance c;f � . base such t'.D this  for • 

future c1evelo1)me11t c, f tl,c mochan i cal eng ine,1r ing j .n cllt ,st ry , this 

--.,..._-�---- - - · ·· -- -· - · - ·  -- -"I , . ;  . .  

• 
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is a quest icn thDt requires accaiica empir ical . t . .L • 1nvc-,s 1 9 �· · 1'"1-1 - .. ... . - · - • t) 

However , the fact remains that � �  sdch machinery - pro�ue ing sect . r 
. I 

:i emergoa . 
i . 

It should be noted that _ 1,uring the peri<)<] , manuf t,ct\� r - :J  

of simple lathes haa been recorded tn the Punjab ( Latifi , 1912 } ?  

To the extent to  which the equipment produciriy S P ·� = -- � 

occaaicned by the demand for machin4ry did not grow, 
! 

to th -· -� ---• • ' • •  ' 
'. f . • , ,  ,, � .. .  -

extent the internal market fer skijled and unskilled manpowc : , 
; . ; 

and for the m�tallurgy-basod raw m�terials alsn did not develor o 

This early impulse towards indus�rialisat ic·n set off · b , Y  

growth 0f commercial crop• had , the�efore , little  �£fact . 

.... . 
'.L'n€i 

IV 

Industries in South Indi1 upto Worl(� War .! 

. I maJ et· induatrv ... t () g i:.� , during this pe:!: icd was , 

the 

of 

course , the cottcn t a:ttile  5.ndtjstry ( Bhorrendranath , .. 

Ma.haa�v,:tr1 , 1973 and - 1984:  Baker , . '. 1 9 8 4 )  :o 
. Particularly in 

1957:  

the 

Madras Prosidency , Brit ish Manag itjg Agencies act ively aided 

tho Government est abl ished a · numbe� cf spin� ing mil}s and a 

integrated unit s ,  weaving cloth itj addit ion to • • sp1nn 1ng . 

by 

few 

The 

.;: . t ... irs spinr1 ing mill came up , . ; f  t '  : .n  : ac ; as early as 1870 at 

l�aj ahmundry under a European Mane�ing Agency but seems to have 

been l iquidated in a short t ime o A ;11ttie later another spinning 

mill was establ ished in Madras [city by Bombay capitalists 

producing . yarn ·for exp()rt to China .; With th� moaGrni aat ion cf  

the m ills  in Bombay this mill beca�e uncompet it i�e and it seems 

� to have Chcnged ha.nas, having beGn tjaken c)V 8r by the prom('>t ers of 

- -- .. __ _ _ __ _ _ _ .. _ __ __ .. __ __ _ __ _ _ _ _ _ .. _ - - ·- -- -- ·- ·- -�IillilUlllk l i :  ii r· 

I 
I 
l 
i 

I. 
' 
� 

.' 

_ j  

·
l 

j 
j 
l 

,.. . 
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the third mil l t �  be  est �hlishcd in 1875 , 

Spinning This was the first I�t i l l  l , . . . .. ;. the 

Presiaency to surviv� for a a\1�stantial pcric· � ,  i
.
. ·� 1' Il ,., :,.J� , .  

J 
1 . . . �., ... t ,::-, �"J 1qu 1 . , c  'I;;; ' ... 

in 1939 0 The pr·:>ntcter was �l sc, a B•.:::1nbay ce-.pitalist i.>lit ;1 inter(. sts  

in th� cottcJn traa� , r_'.'i 1· 0 n -�-n '..J' '-.-:'\. n 0'. ·-, �-e � ,., 1· n g f .,,, C t · .. "'" 1.· <"°:1 � 
'" n ·:· ·t · ·, , ' .l,. ·.1.

'. l ;; ;, U .t".1., - :=> • .. I G , .. . ,._ .,;..,., ,� • .. � •. · i,.. • .• ·, ., -· -

· ·mills in Bombay Pr0sidency p In l.876, Bl· n ys n�t��1 1.· �1· � n ,.;;,;, c:..�; .. .. . •  , ; -.. ·., t. h e  

Buckingham Mills fcllowed th.is with the Carn0tic  ln 

1884. 

Agencies , 

millso 

and Harvey and Stanaa �et tlp m� inly • • 
s 1_") .J. f 1 1  J J. tl/J 

Harveis started with the wator pawerea mill , 

for which h� (1 bct:n SU<J·J USt(� -� ns er-rly .�.s 1869 by the Govcrnr 1r cf 
• the Prosidcncy , rlt Papcnasam fal ls in Tinn�vell.y :�ist rict in 

1885 : anothc� .,_ n, t • . • c . ._ ..1.U 1. cor1n J.n 1889 , .  substantially �nl�rg�a • in 

1898 , and · ,! thi r,J at Mc.clu r. e:. i • 1892 0  Stanc,3, w i  tt1 large 1n 

interests • 
J.ll C!0f f �:(� I set . up ·'- h " \  .. I..;; c.-)imbatore S1.Jinning anc1 \;Jeav ing 

Mill  • 
1n 

within 

1890 , end �- (·, ;- k l. .. . cent r()l 

... � }·\ r-. r .. t · - ·· , 1"· � .. · .'.: , · .r: t :'t· m 6 , a..} ' .• 
I 

•; : ;,; ,o � : ,  ( l.� ' � ,i. - ,.._. . . . 

r.,f �n.�ther ()Jl e 
• 1910 .. Thus , 1i1 

British capital dcrninnted the 

M ·:.:-, c:, r ·� s c. . ( . . (&;.: 
rt .. . ") . �; ,... .. .,. . 1 . ., IJ. ex t :1. t.. 1. n ·" :  u ,.., t .L y ., It was evident ly fnr easier for thesa 

British (-,:-, c.n c 1. P F� -·� - ... ...... 

even . . 
1 .: ) 1n t:lnr, ·:"Jin r  : .�, '::J · - '  ,. I 

Indinn ventures � 
• 

"· ( l.. ) 

�."\ .. 1 /\ 
· . .. · � " · ! 

spin<lles by the 1890s,  

. -,f .... . yarn 

. . . t l rt:.1se cap1. a ,  from Europe3ns in � Ma<:1ras ot· 

S 1 Z 0  of these cnt crpris€ c  �warfod 

St �n8s had 50000 by 1910 .. 

tc) Chin" . the Brit ish 

.. "'! 1 .... \ I a .. . . n a ., . . J. t .. . .. n , • 
1n 

links 

consid�rably help8d thane firms .. Abc,ut. 20 per ct1nt (Jf the y,:\rn 

wr1s exp:� rt e(J , whilr; the rest was supplied t�J hr.11C:il 0r,rr: weavQrs .. 

Fuel costs were �l so � r)roblem for th� smaller I n  cl i ;.�n t1 i 1 1  s .. 

Wh ilc in Coimbatc.re, f i rE.}W·.) i -c� was ua�u , in �Iaclr�s b .· ··th Bini1ys �nc1 

the Mnd�as Uni ted Mill brought coal from north India in the face 

·---�----_ ,,., _ __ __ ,.. , , ,  

i i ' 

• , 

., 

tll 
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of high freight chargcs o  

During th is  the r�w1 cot tc�n ri.vailablo · in Maoras 

Presidency was such oa to enable t�e spinning of yarns only of ... 
low cc)unt o The coarse cloth prc,ou1cea from this could net fine � 

market segment betweon handloc,m :cloth c.nd the finer quality 

Thus ,  apart from the B�nnys mil l s ,  most af the others 

confined themselves ttl yarn pro�uc�ion o 

During this  poriod , another �enture by Bombay based capital 

was the Malabar Spinn ing ana We�v i�g Mill at Calicut , reg istered 

in 1883-84 .. Prominent Nattukotta� Chettiar bankors hud �nv�stca 

in the enterprise ,  and becam� M�nag ing Agents in 1902 on the 

withdrawal of the Bombay interesta • In 1 91 1 ,  they established 

the Kaleeswarar Mill  in Coimbatcrq . Nattukottai Chott iars had ' 
al so taken over the Koilpatti Mill�  .which had startea in 1892 and 

become bankrupt in '. 1908 o Renam'2s as th.e Sri Chidarnbar:·a Vinayagar 
! 

Mills ,  this rastarted in 1910 � Interestingly enough , the in itial 

venture , f loate.c by trad�rs from tl)e r.iuslim Rowth�Jr cc)mmun i ty hcc1 

been eup1-,0rted by Hyc0rabac1i  busin�ss intc�rests o Bc··th tt1 is  and 

the oarl ier Cal icut example show $ wi l l ingn�ss of Indian capital 

to move across pol itical b0un�o�i4s inspite of an absence of a 

stock exchange , or other f:·."rme, c· f <Drgan isec capital merket • .  

Published historical �aterial does not seem as yet to havo 

proce0ded beycnd detail ing th� lnitiation of ventures in . the 

textile industry by Incian c�r)i tal : in tl1c pre w,)rld War I peri•)a . 

Ventures are said to. have failed b•c�use of the lack of capital o 

It i s  n ,:,t clear whether this was ,� lack ''""£ long torm capital for 

- - - - -- - ·  -·- . ------ - -- . ··- -· . - - ·- - -- -·-- -
- - ·- �' i�II ilUllt � l i '. :II ,--- - - . -- - - " .. 

I 

, 

; 



financin,J 

s i 'Jn i £ i cant 

procur0 c)n 

compet i t  i (.)n 
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c;r of workinq l !"!l f"'• + -.  . 1 C<.,  l. - '.  . . ,. It �. 

.,  · " .; 1� •. t . , · .. ; ';.  . ..  ,i 
.
.. .  ! .

· .. · · ..... : '  . 

1 S  

a rcli�ble b� Lis, ! "°' ,-: r ;:;, �'LS '°"' • . .  !" ... � - ": -
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1.n s1)1nn 1ng o 'I . . ., ·� I 'l 1c se un Ce:rt a1 n t 1 cs m�:'\Y u r: .: . ; · ·:·.t 1 .;.;:  
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There were �lso ear ly  v0ntures in sugar , T') ,s •. , �, r. 

,. r.. l:- ,;; • jut �  

.�t J. 981' ) ,, Suget· Refining Com;any 

Tachanalloc r w�s 0st�blishcd in 1895, by the Rowther mc�chents 

Just before the wat·, it was whc ht1(1 sc:t up i. r
,._ 

. .  
l. i ' \;_; K� ilpat t i  Mills .. 
• • 
J. t $ [[I f' J (1 :.t' fin�h c i er wh� raiseJ the pai� up cnpital 

;:,f Rs . 3  lakl1s entirely fr:·)m his ,:-;;.1;1n reec)urccs .. In the ::,adc1y 

large agricultural int erests 

Krishna J11tc ancl Cotton �1il l s  �na the Guntu:r. Cot t: c·n 

Mil l s ,  b�th d£nling only with jut e ,  in 1904 0 Indi�n cap itAl from 
. . , 

Mc1_dras · Pros idency w"n c>:lso assr,cir1ted with th€; L0.kshml Pa, ,or .. 
Mill s  �t Punulur in 

. ' in 1909 . There wer� srJme ( ther 

ventures of note, such as the take�v�r of the ArbuthnGt 0Jency in 

by Indian c?pital anc1 Birlny ' s  
6 

Cotton an� Silk Mil] s o Three textile mills wor0 
7 

,:l .l SC> 

Hanc1loC",m wenv ins ,·:;f cott:'ln fabrics wns, .of cc'uroe, t ;1� mc1. j (�r 

household industry ()f tho �r1 t ir0 late colonial poriod o Although 
. . :, 1 1  1 t exist E.J',�-! ;i ::.'>v0r the c�ountry , l· t  h ::r · t · . t . aci ,,. spec1 1c 1m�·- ,�.r ?nee in 

------ ·--- .. · - - -- - -·- - . 
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the economy of Madras Presider.i l  f ( �no in Hyderabnc ) ,  and i t  J. S 

with reference to these two a�ee, that the 

place . 

: . 

In the central a lstricts\ :0i tha Madras Presiden cy in the 
' . 

1880s, two kinds of cloth for men forrnea the prec�omine11t item of 

productic·n (Madrcs, 1909) o Th( fitst was a plain bcJr(3crec white 

higher gual it y cloth with embrc i ::!� :.red silk bc)rc1et·s and ona bands 

of silk. ()r silver lace o While the �impl�r cloth ha<.1 already beon 
. ' 

largely superseded by English. l()ng ! clc)th which was· saia to cc>st 

hal f as much , the better qua�ity cloth we.s 

manufactured in Madurai arta Sal�m distri cts o 

�xtensively 

However , the . 

intrpduction <Jf machine made cloth '-fith b�rc.ers wcs beg inning to . 

pose a challenge · t0. this lattdr var�ety o Machine spun cotton. �as 

used almost universally in ·t·h�s� di�tricts except for the coarsest 

v�rieti ee of cloth o Pro(1uct i<)n � f  nandlo;.:im f abr ice-. fcJr wc,men ht�d 

been less aff�cted by competition a� this time o 

! 

In the cot ton prcducing distriqts of the Telugu parts of t ] ,c• 
. . ··: 

PresidGncy , production to : inaividua� order was largely prectis0d o 
f 
� 

Cotton . continu�1d to be 1 spun by �anq by pc.�sant Wt)men , 

by men , and was usually exchanged �or gra i n D This cloth se2�1G�1 

to h�ve survived the com�etiticn 0 �  European machine-made clc,th 

because of its c1istinctive nature ol It was m:.1r0 • expens�_vo t- r, 
- •.J 

� produce , but was warmer artt..1 more dutiable end was w::Jrn by bc,th men 

ana women amongst the pe�snntry o Hdwcver thG bulk of the we�vers 

here ,  toe, , �orked on imported yarn,: though for the procuct i,)n ()f . 

muslin both iml)t)rt '2(� yarn and a spcicial i sea hanc1 yarn was usec1 .. 

· ·- -- -- - -· ·· -· · - ---·-·-n1e•11111� I i .-- ·-·--··-···-· . . . . t., � ir ; �j 1 ! 1 1  1 
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For this last item consumers were wi ll ing to · pay u1;to Rs . 15 when 

handloom muslin was av�ilable for half the pric� o 
·' 

There was o subst 1n.+: ial tre:do in coloured clctt1 - dhctias 

and. handkerchiefs in part icular - betweon thes� cistricts and 

Hyaerabad State ,  concentrated in the hanas of merchants o However 

weavers producing items for this trade cont inued to work on their 

own account when there were no orders . 

In the other Telugu districts of the Rayalse0ma area -

Cuddapah , Kurnool , Bell ary ana Anantapur , hand spinn ing was a 

less regular operat ion thcugh still unaerteken when ncc�ssary for 

the production of coarse cloth for the peasantr� . Coloured cloth 

for women was made of imp0rtea colourea yarn -in these district s .  

Some informat i�n is avail able for Mal abar. on the West Coast 

and. for Coimbatore in the South . In bcth , coarse wh ite cloth 

worn by the peasantry was wove� , whil�  some concentrat ion cf 

producticn was already apr:arent in Coimbatl1re tc'wn whor� 500 

famil ie�, were producing superior kinda of wh ite cloth D 

Despite tho presence of the h�nawaaviri0 industry in almo�t 

all the d istrict s ,  the condit ion of the weavers wus stecaily 

deteriorat ing in th� l�te� �art of the nineteenth century . The 

margins they gained were low and in ona instance in the district s  

of coastal Andhra ,  almost 2 5  per cent of the households ha� 

drcpped out of woav ing in the rreceding four tc f iv� years 

The beg inn ings of w�ge . wcrk were discernible 

with unmarried men �wng ing fer hire"  wi thin their family or 

- -- - --- --- -·· -- -·- ... - . -- �----·--·- ·-. 
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• 

trade o This decl ine in the CCi i :i it� �ns in the  h�ndl onm industry, 

although substantially exacerb2tadj by the criminal mismanagement 
' 

of the famine condit i ons in �he lat� 1870• , was largely a result 

of the increasing comr-,et it ion of foruign text
.
ilo imt)c,rts o In tho 

. ' . . 

absence  of a stato r10licy curing the entire c�l()nial 

integrating technclog iccl imprc)vom_ehts in .the industry, with bcth . ' 

tariff prctect
.
ion and induceme� _s  � 0  large cap·ital investments ,  

the �andloom industry • s  fcrtuneD  a�velcpea in  response to [Glicy 

me·asures taken for qui te other pllrpbses , as describec1 below o 
! 

Th& pre-requisite for the sur�ivel of the inausi ry lay • 1n 

the possibility 0 f  large scale trbde , if not manofacture , of 

handloom products. This_, in turn :, meant :th.e.t merchant cat)ital 

should iderttify a sustained demand �or handloom clcth and also be 

in a position to change the directibn of tr�de in cloth from one 

where impcirted cloth 

consumption centres , 

movca 
; 

t comi 
• ma. J c>r to the 

to cne � 1erh indigenous clt �h mov�d fr�m . � 

prominent centres of productinn . to �hese sale� cent res o In  ether 

words , · :compcatiti('n between hanc1ll)r·,m cloth and fc·roign cloth 

depen�ed. .not only on the relative ct)st pf production of oac h ,  but 

also on : the abili�y of  traders t� j nfluenc� the patterns of 

wholesale trade o 

It  is by now well accapt ed tha� from 1896 , whan impcsition 

of import duties on foreign cloth ¥ere matched by excise auties 

� on Indian mill made cloth , the outlook for the handloom industry 

changGa and improve� sustantiallf ,  at le�st upto the 1920s 

( India,  1942 , p a 9 ) o What ;.s los$ well recognise:(a is that this 

process was acccm�aniea by the in�renaing subordin�tion of the 
• 



' 

') ,1 .... ':( 

weavers to individual wholGs�l0 merchf.\nts or , 

requirements of wholesale trad� ( Roy , 1987 ) 0 

• 

at ' 
t . ·, . . ... , . .l ,-·. • . . . . .. , · .  I 

;- . · ·, 
l.. ... , the 

This .. process ac?el\er,at.ed quring the First World �ar , when 

shortage of yarn 
•J 

independent weavers 
,, 

and high prices arove many 0£ 

in,t c) the 1fold of maha. j an and m !!!I M . , .. ""\ l·" r.: ,_., L ,.;.  - ·-

r\J,11 . . establishments . Ir()nically , it was precie �::·ly 

� . .' . .  
I 

d�·,elopment which enablecl the handloc}m industry t : _;  
! ' 

influential en0ugh t c, gain, to  a certain extent , 

t h i s  

the Madras Government when its later peric>d cf  distress bC:gan in 

··the mi dc:11 e 19 20s . 

However , the outstanding feature of the pericd from 1880 to 

the first world war was the develop ment of the incipient rivalry 

between· British anc Indic:n capital in the textile industry in 

Maoras ( as oprcsod tc1 the n·:)rma.i. competition betwc:cr1 <'">wners c.>f 

indiv idua.l firms) o Th is  was t0 reach its culmi1 �t i.cn with the 

greater assertiven0ss  rf  Indian int ermediaries and their 

transfc}rme.t ior. int -::• in�ust rial ca1�italists in thG late 1920s and 

e�rly 1 930s ( R . K o Ray , 1988 ) 0 Although thore wern �t her forms cf 

conflict , to be descr ibed later , in South India ,  this  was to be 

the paramount one upto independenc� o Its centre lay in Madras 

ana it 

economic 

is  thi s ,  apart frc)m its a i z 2 ,  

imp()rt an c� that entitles the 
. . � Pros1c..ency 

treatment in thi�  paper o 

V 

·----,,�,..... ; ____ ·---· ·- - . .  
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V 

Industrial Development during Wo�ld War ! �  The Mysorc --·· - '  .. "'.-· I'.) , .. , tl \ J _ '-� .. '-··· .n �- • \.. -· 

Th� per i ·'.JC1 from ,th.a immec�ic�t c prewar years to the-
: 

., 
, .  ('' ,... � ., 7 "-· -· ·- -'-· . 

1920s had contradictory effecttj on the pattern �nf · . F 

industrial develorm�nt o Whi le imports woro ratuced , -� ) ... .. , . .  
� ... ·: '  . . 

included not only consumer g0od� 'but nlso ,  scv�rc · . i· , 

capital gocas and essential raw �aterial s o  Although muniti r�ns-

led demand rose and foreign c6n sJmer items were scarce , sc,uth 

Indian incustry was net able to : expand in a way as to • 1ncrense 

its capacity c)n a [)ormt�nent bas i s �: in fact it \o1as not ,�lways able  

to meet the war led deman� o tiocal suppl ies of  rnw cotton 

increased significantly , · but wnr I time contrc,ls ensuroc1 that much 

of it went to the mills such as B�nnys , which hao a large weaving 

d�partment , and met the army ' s  7,Jtjuirements o 

Although th€ Mun it �cns Board was set up �s 
> 

Department of the · G.o.vornment of Ir�dia in  191 7 ,  its j urisdictic�n 

was not extena0a to the princeli states unt il  May 1918  ( Incian 
t 

Mun it ions Board, 1919) o Control�ers of M1.1nit ions wero ut)[)C) intec1 

in Travencore , Hy<3er.=\bao , Mysore �n(� sign i f  icnntly , in P_uc)ukott.�i ,  

but little  impulse wns g iv.an by ;the war to the dovel(.:•r:,ment of ' 

industry in th�se StatGS o What �as remarkable, however , was the 

apparent chang e ir1 official att1�tu<Jes towards the role rJ f the 

state aclministration in . c!evelioping inc]ustry The 

spectc.culnr chang,e c:,me in Mysor9 , t)ut there wet·e sign ificant 

advances :n Hyderabaa , ana in Mad�aa ,  � refurbi shed Department of 

Industries was started in 1914 . 

-
�-l imtll:iillllt, J ; : t 

-1 - -- -- ... .. ..  ,, _  .. 
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In Myscre , partly as a result of the growin�: • ', <'.\ n ., ,,.t 1 1· 11•·1 . • !..  �... .  ·- J •. . • .  ,; 
, .. , f , . ., 

business inter�sts in the Stato , end also dua t� ti; j J n cr�J�1LJ tng 

influences of  the national movem�nt,  the State admin ist� .1tion haa 

modi fied its position in ' favour of grenter inv:_ lvement of · 

Mysoreans in industrial development , · and :Lr1 

general ( Hettne ,  1978 ) . This  wos signified by the al. tcr�ticr1 in 

the terms o·f the Treaty governing Mysore • s relati(:· rl sl1 i 1;· l; ith ti-i� 

Government of India, negotiated by Visvesvaraya as Dewan in 191 3 0  

This, in concrete terms, · gave noticably l�ss grounas for tho 

Resident represontntive of the Government of India to oppose 

plcns for economic aevelopment a With thi s  authority , the Myaore 

admini stration . . t . t :, 1n1. 1a ec, series of p�ojects which were 

remarkable .  in their  scal e �  the Krishnaraje  Sagar or Cauvery 

Reservoir Project to be use,j for irrigation an� power genoration , 

and the Mysc:re Iron Works at Bhadravati . These irrigation and 

power works st�nd out for their size ,  and for the fact th�t 

electricity wcs tc.! t,e ge11erl:1te(J not only for �n identified 

consumer ( ':"\is· \..,, 1n tho cas·e (� f the . earl ier S •  � 1vcsamuc1ram Power 

Project which was l inked t( :  th,l Kclar Gola Mines ) but was also to 

be mado available as an . � 111c.,ucemen t for further industrial 

v�nturo s o  Th� iron works were remarkable in th3t a specif ic 

technology utilising charcoal was to be usod , ensuring that tho 

- absence in South Indi� of coking coal did not prove to be �n 

insuperable barrier to the utilisation of It is 

signi ficant that although Visveswcraya resigned from thG 

Dewanship in 1918 ,  end there was some slide�ack until  1926 ,  the 

intenaive industrial isation thrust continued throughout the 

---i1,-.1---- -- ·- _ ,. ,  . . . . . . . .. .. 
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1930s ,  " though with greater scope f(rr the direct participation <:1 f 

private capital in the later perio� , 

Simultaneously with these amt itticus ventures, Ch�tterton who 
•• 

haa moved to Mysore as the first oitector of Incustri�s, leo th� 

team which established tl1a San(1al Wc�oa Oil Factory Gn{� the Mysore 

Soar, Factory o While Myscre haC ttaditionally �x�ort�d sandal r 
wood, largely to Germany wher0 the oil was extracted, the war h�d 

disrupted this market o Expcrime�ts in wood distillation were 

undertaken at the Indian InstitutG �f Science in Bangalore and as 

the results were satisfc.ctory, it  was decide� to SGt up a pilct 

plant . This was constructed entirely by backyarc methods, a 
. . 

large steam boiler was obtained fro• an abandoned gold mine, the 

Madras based Indian Aluminium Com�any made the copper stills, 

while the Bangalor.a · Water Supply Division supplieu a numr.)er of 

wood-breaking machines . Apart fr�m the p�riod of the immediate 

postwar depressio� . ana the g.raat .d.p.res,sion of · the 1930s, the 

p-erfum�s anc1 medicinal purposes. 

:, wocc� for sc>aps, 

$i�ilar drive was shc�n in tho 

case of soap . The foreman of tho l PWD wcrkshon was· sent to t h a  
: ' :-

Mac1ras Government run Kerala Sof.'. ? *nstitute at Cali cut tc lea:t::'., 

about : soap manufacture, · nna en his return th� worksh�)j} 

man·ufactured the soap plant o It ! also made paddy se�arators, 

centrifugal pumps, sugar cane mills and agricultural components 

of: various kinds . 

In Hyaer�bad, the actions un�ettaken during this period wero 

lea� ambitious (Subba Rao, 1p88) 0 The Inspectorate of Factories 

. . .  - - - · - ·- · - ... _ -· ... . .. . - - . .  _ - -- -- · ... - -.. - ·  - - -- · -- ·- . - · -- - - --· 
�.I i ill :IIIIIIL� l 1 : t 
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and Boilers was established in 1910, and a Compani0a Act ;1asscd 

in the same year o More significantly, an industri,� 1  l rt!. ; ()rntory 

started work in 191 7, an� in 1 919 a Department of 

Industries was set u�, · pro!)ably as a result of t � i; dolaye� 

. transmissic1n of war time c:�e1nnnc�s by the? Indian t'1un it  i c,r1 s 

as mentioned earlier o 

B0 - r -1 -- u. '-• I 

In Travenc,,re, · to, , the rolo <;f. th.� St at") c!<1rnin � st 1�;:�t i :�;n was . ' . 

very limitea until' .the 1930s, although c., D�partment ,:� f In  ... -:!ustries 
. .  ' . 

was established io 191 9 ,  

Development Board ( Issc:c 

follow0i) b.y tho Travencc�rc Econc·,mic 

nnc� c.:. . • Tharf'.k.an , 1986) .. Laboratory 

,�xperiments, scholarships ane gec�ogical surveys �rreared to be 

its major_ activities a 

Thus by the l)eg inn ing of the 1920 s ,  · Sc)ll th r·�a i n '  s economy 

had been affected by the larsr e scale growth o! agricultural 

commodity production o This had le<:. to the grcwth of 

agroprocessing industry incluc1ing cotton gins anc1 rrcsses, rice 

mills 
,, t . 

and groundnut d��cirticating units . E-Iowever the 

which had . been . accumui'atea wa·s also 1:-Jeing investc·(1 lcrger 

scale undertakings , in· cott. cn textiles · in particular ,. I f  In<]ian 

capital was " shy" thi,3 woulc.1 not have chnracteri.acd th e tH::I1av i t)Ur 

O f  the large capitalists WhO generally floatod ti1 C  CC)mr:t\OY 

(India, 1918 ).  Capital contributions were slo� to from 

small investors who, in tho aggregate, both toaay and in the 
; . ·, ' 

past, contr�pute a substantial amount of the centrulised ccpital o 

The absence of a stock exchange or underwritinu facilities maae -
the risks to sm�ll investors unacceptably great a In the absence • 
of large scale involvemant cf such h class of investors on the 

. . . .  . . . . . . - ····-·---------.. . .. .  - · .. . 
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other han d ,  there wr1s J. i t t le : political ccm.r>ulsion on tho . . 

government to rofrirm tl1e inst itµti()ns by wt1ich these capital 

contributions were raisoao Theae cnmpulsiona would usu�lly 
; 

become overwhelmi�g wh�n the cclle�se of �n enterprise led to the 

loss of savings by the numeri�ally large class of 

investor s o 

IV 

Industry in the Inter-wat Period (i )  = Madras 

amall 

With the gro\vth C}f substanti�.l accumulations ,,.·of c�pital by 

the 1920s, with the growth of off�cial agencies cc,ncentrating on 

incJustrial ,.·tev ol opmen t activit ti. os, and 'with the proven 

wil lingnass of Indian industriallsts to expand their aro�s of 

operati ons, tho 1,eriod followi11 ,J ; the �1orld war could rc�sc)n::11:ily 

be expected to show. � marked 'incr�as� in inaustriaJ investmont o 

Thi s  did not happen, however, until the introduction of tariff 

protection for the major industrie•, textiles and sugar, and the 

development of hydro-electric t>owtr 
. , . . . 

which mace th.e establishment 

of a newer generation of chemical-�ased industries feasible � · 

In Madras, governed by the : 1919 
i 

constitution, n partly 

elected legialative council was : f0r1ned with Ministers wh,.>, 

although appointad by the Governor f were formally responsible to 

the l�gislature o One of tho c�rliest State Aid to Industries 

Acts was passed in Ma0ras end during the first years of th0 

Ministr.ies, it up[:Garcc1 as if : inc1ustrial development woul(3 

- - • - - • •-•- • • , -- • - - -• •  .... A•- - · -·- - -- -- . · · - · - ·--
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finally be supr)ortea by tJ-; o administration in an .-:-:.ctive way o 

However it soon became cleat· that th:)ugh the � r� j_ rect 

colonial control might hove been loosened , the f .,  S C "· ]  .. •.. . . . � ' 1-:,c)l icy 

pursued by the Government of India , and the impl icc1t i r· , 1 :  ,3 (" f this 

for the provincial Government s ,  precluded �ny sign i f i c � nt thrust 

1988) 0 However, 0ne important , � iffcr�ncc ��s thnt the 

greater �egree of rublic eccountability m�ae mere r�ot�ilea 

information collection nec�:SSG.'.CY o 

follow developments in the erea on � somewhat II . ,, Wl(iCir  

though the information rem�ins largely descriptive o  

Cotton Textiles : Th �r ·-, i._.; I(.;; wGre 43 cottot1 textile unit s 

Presidency whose operr�t i<)n s C'_)verecl the wholo c,f ,  (·,r --..� -r .) 
i_..1(._ ,L  .-

canvas , 

in the 

of , the 
10 

period from 1920-37 0 T�enty of the enterprises were b�sed i n · 

Coimbc.tQ;-e whic.h emerg€rJ � fi the m-:1jo� centre fc>r Ini:�ian capital 

not only in Mc:\cras Presidency , but, in the whole cf  Soutl"l Inaia o 

Except· £or the west c0ast and the T�lugu speaking �reas , British 

Managing · 

Presidency o 

Agencies were . , .. r·.rominen t. .1n th€ inc1ustr�f 1 i1 the 

As many as sixteen of the Coimbatore units were st�rted 

between 1931-32 and J. 935-36 , this being the burst 
.. 

. , . in c�c� r ,.:;ss ion 

induced investment in the industry (Baker, 1984,  [1 0 35 3 ) 0 'l'his  

capital now embc>diec� not only the surpluses frc>nt ' 

k I !J0n 1ng 

operations by the Chettiars , but also the agricultural surr�luses 

held by prosperious agrari�n sGcticns in ane around the cotton 
- . 

growing areas of  C0imbatc)re - �rincipally ' from th0 

community ( cf o Ray , 1988 ) 0 This was to have significant i:nplications 

future of  the industry , for the semi-feudal consciousdcss of  many 

. -- - - -· ·  -- - -------·--
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, 

. . 

of these industrialists ,  carrie;J {)Ver frcm their  a0r�rian milieu 

was to nc,tice,:1bly affect thei r . cc:rt<.:luct of inc1ustrial rel�tions 

( Murphy, 1981) o 

During tha period only three i�enturos out 6f th�so that had 

reached an stagE · :· : f .�iled Q 

. . 
unincorr,,oratel� concerns Wh i Cil 1 c ::'lcs" ·  .:, : � -· �l,.A 

Tl1,} S C  

working 

wore 

,--=1ur inn ' .• ;. .;J 

,'=' 11 , .. 

the 

depressions of 1924-26 and 1929-�2 0 Eight other proprictory 

concerns survivoa the reriod, : while three others were 

success£ully converted into joint �tock companies . 

hac evidently 
i 
( 

by this time auccedded in generating 

The industry 

c0nfic1ence 

amongst the investing sections, although many firms contihued tc, 

r�main clcsely held by thGir promobers Q 

By far the two · most sign if j�cant featuros of thu ca1)itr.�1 

structure of the firms were the �l�ost total absenc� of increasas 

in pai<.�-ur ccpital ov�r the r:Gr:tc,.::-) / 1 )n the· one han(�'. 1 anc1 the w�vc 

of amalgc� -.it ions ar.ic;ngst the Britlish control le(:! mills on thG 

othero This letter trend began with the merger of the Buckin�hnm 

ana ·th� Carnatic Mil l s  in 1920, It.he major ame.lgamutir,n r,f the . . . . 

Pandyan Mi lls  at Madurai, and the �inneyelly and Cor�l mills in 

· Trichinopally, with the Madura �il�s in the periot 1924-29: end 

that of th� Coimtjetore Mall Mills e.ra the CoimtJc.torc SJ:)inning ,:1nc1 

. 
Weaving C <.) m r;;, any • 

1n 1930 0 Althoug'1_ thG lon;� term r.�t i<)nal e for 
·-· 

these amalgamDtions • net yet c�ear, for they considerably 1 e  

prodate the growth of Indi::1n cct)ital in the • 
A t lOuUS ry , t'l.n(1 

competition is usually tho spur to pergers, there is little doubt 

that 

- .. .  - -·- -· -- -

tho increased size of these firms woulc1 h,'.:\ve. 
• 

-· .. _ .. - - · . .  - - .. - · . ... - - ·- .. .. .. ..  - ·-- --·--y i i�liliiliilll"d I �  �ii r -· -· -- - · . · - ·  .. 

g iven their 
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control lers 

" 

3 2  ' 

consic1era1)ly greater ·· r;re-empt i V E;  f i1·� � 1n c i :-;} 

pol it ical st�nding o 

The text ile industry in Maaras · concentrated 

Although by the 1930s the base f0r weaving was strength�nc :1 ,  the 

most striking feature of the changes in tho inoustry i s  th� 

steady rise of the number of spinc1les o Apart frc;m 3 of  t h �  1n;_ J. l s  

which .concentratea on .weaving throughout the period , t.h ,.J ·r.c v1r1s 0 

• 1ncre�so in th b f . �1 · . 1 1  e num er o sp1n(� ea 1n .a .1 0 '":t general isec� 

other mil l s .  The increase in the spindles when comparc2 to the 
' 

largely · st�tic nature of the paid-up capital . l . imp 10.s that 

increasing recourse was made to bcrrowe� funds , or tc, reserves , 

in order to finance the fixed capital . 

With the exception of the [)OSt wer depressicn yea�· of 1923-

24,  and the twc, yo?..r r.·c�ic:c1 frcm 1933-34 t() 1934 .. 3 5 ,  there was a 

steady increase in yarn 1. :rc-c�uct ic.n_ o A c]ecrease in the [�ror: <)rt i'ori 

of the lowest count s ,  l u · lOs ., was mntchec� by a ris� in  th� higher 

counts , especially _ 31 -·40s a These chang es would im[1ly changes in 

the kinds of cotton us�� , ani: alS<) in spinning technology o  .. 
, 

18  . of the 43 mills undertook w0aving for some part of the -
period o These were in Madres city , Malabar , coastal Andhra ,  and 

Coimbatcre . However , th� �ize of the Binnys mills in Maeras made 

this the major mill -weaving centre , for either of the twc· mills  

alone har.1 loom� which com[),:.irec) in number to �11  the other textilQ  

centres combinea o TJnlike in · th� case of sr-;inclles , the nt1m?)er of 

loc.1ms did not increase ar.:t)rec;iably , with one excc1:)ti 1.)n , beyon<J. 

the figure reachea in 1926-27 a The increase in the r r.ocuctic>n of 

·--·- " - · - . -· .. ---------,----
d ! 

·1 

. . 

.. 
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�lath was �l�o les;� $rectaculer than that of yarn, it h�ving 

roughly c1out:le<.1 over tt1e r�ri:-::ir:1 D : 
• Increase, in wer:-\ving capacity 

was rel atively groat�r in the 1920� than in the 1930s, unlike the 

situation in spinning o . The rolatlve adv�ntages of investment in 

spindles and looms may have chpnged os a result of tariff 

protection policy starting with th� 1927 Tariff Boar� Roport . 

In the absence of a census bf production, the figures of 

average caily employment ·:ire th� only source of c1ata on th,� 

intensity of operation of the mill $, or of the outputo It is not 

possible, of course, with this mehsure to separate the effect on 

emrloyment · of an increase in capabity utilisation from thnt due 
. . 

' . 

to an actual increase in the machihe stock . However, for QresGnt 

purposes, the actual reasons fo� greater employment aro less 

releva·nt than the fact of v�. riatiof1 in employment l0v0ls •. 
• It 1s, 

of course, assumed here that the i  pro6ess of automatic;n wa� not 

such as to leac1 to a trend <1ecreasp in employment whe11 i;:rc,cluctic,11 

was static, or even when it was grbwing . 

Given these {)revisions, the charts appended 
! 

show for the cpm[)Osit� ·anc the purt�ly spinning mills separately, 

the employment index for the ye��- 1920 - 1935 0 
I 

'l'h e employment 

. incex is the ratic) of eu1ployment i111 n given year to thnt in 1935 . 

In the case of both types of miJ ls,  al l those that were in 

operation over the greater part of the oerioc have beon 

considered . Of tl1e composite mfl l a, 6 of the 15 are in this 

category (Chart 1) and they were �f l in operation for at least 10 

years at the beginning of the period . Of these 6 mill s  two, 

numbers 7 (Kaleeswara) and 31 (Madtas United) were Indian owned : 
; 

� 
di ; ldffiMI ,:lluMlii. , , �: I 

•• 
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3 mills, nurnbers 4 ( Coimhatore Spinning ,:., .· ;-. '(J 1' ...... ("I ) "" '  '· · l\) , 29 

( Buckingl1am) anc 30 ( Carnctic) were Brit ish owned , . .. ·.·1 1· ,  
.
, num1 �r,r \'I l .... ... �- � L.''-

34 ( Loyal Mills  at Koilpatti ) was bought by 

1929 from an Indian mcnaging �goncy o 

.... h,.., � .,,. .... s, - n ,.�_! r ". ,u " ... • ,_ \;;' ....,o,;:, · _ · i.. - ' � in 

first 

There are three significant f�aturea of the 

in the steady rise in em(llcyment of the two 

( numbers 7 �nc, 31 ) 0 Th e: S r·  c"n'!I 
� ·-· • •• .I. 1 S  the 

C" ·  ,·, rt ! .. , .  ' .. 0 

I 
.. . 

'( 
. : -� . . ,(  1 ... n 

The 

mills  

:::if  C:.t • 
' . . 

emr,,loyrnent in the Buc.:ki i1,Jham ,?lnc: c �r.nctic Mills ( numt�crs 29  and 
. 

30) and al so that of  the C 1J imt)atc:, ro Spinr1in9 a�d Wct:\V ir1g Comr .. any 

( number 4) at about hal f  its  1935  _employn1ent J. cvol until the 

dramatic rise in 1934-193 5 �  The · figureq for. this  mill  show the 

effects of the snle cf the Coim?)ntore Mall Mills  in 1933 with ·. . 

which it ha<! t:,een. mGr�Jec1 in 1930 o Th0 uncertain fot·tun es of the 

Koilpatti Loyal M� lls , until  

(number 3 4 )  

even • 
in 1935 

. I ' 
' 

• 
1 S  also r"I ,.. ..  .,, a r en t (. ·1:-'t-' . , 

it ha<� n()t r03checl 

• its snl e t --'· ·  ! Eu r(J1:,c �:.111 s 1n 

al thc�ugh it • 
1 3  to t)C 11 i"Jted 

its 19.20 r,:,eak ., 

The r,oint to , be noted from the chart is thct h .
.. 

w 1 .J. e  

1929 

that 

thG 

European firms fluciuate� aro�nd the level of act ivity that th�y 

had already achievoc1 �-:-;·y 1920, the t'wo firms the:t we:r. r� in Inc�ir.1n 

hanas seemed to �-)e steacily incr aasing in output if not in l2L1 ()ur 

product iv ity o Although tbeso wer� �fuell mills  both in number 0£ 
' 

looms and spindles compared to the Buckingham an1 Carnnt ic  Mills ,  

they were comparable  to the r�ther two Europenn owned or taken-

over mills o This seems to sugg est that the Indian Mills  were 

capable of syste�atic�llt extending their �arket oven before 
' 

tatiff protect ion brought in an import substitution phase o  

·- - --- . ·- -- - --·-- - --- -- ··--

' ' 

. . . .  
_ , _ ___ .. _ _ _  .. _ . . . . . - ·- ·-·-· · -.. -·-------,.-----

·
11 ; 

·-·---····--· - . . . - . . . .  ·-
' ... . , ' "J : I 

'I 
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CHART 1 

1 <=1 ., 6  ... .iC,,. 1 927 
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1928 1 929 1 9.:!--) 1 9�1 
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• 

1 9:!·2 1933 

·!· 1 V • 

f 
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I 

I 

, 

. .  
· - · . .  

1 9� 1 �� 1 936 
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Note:  I am grateful to George Mathew, Sharmila Barathan & v. sathyas�i for their 
help i n  the preparation of these charts. 
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•• The • • spinning mills have a n�ticeably greatec l.· · ·: :., rJ·· r. r-::. "' . -. .. .  .,. , ... 

unstableness in their  operation o Im this  case there nrc 7 . ·. . 
11• 1 . . <" 1 •.. . . ·.,,) 

that cover the bulk  of the period , and c)f these ,  I-�.n-.:lhr.k1.· i r.( · r :  

Mills  ( number 1 3 ) , Sri Ranga Vila$  Spinning and we�v ing 
' ! 

. - ., 
[: � •. t. . · . . · . ... ·- . . . 

(number 18 ) , Sri Suryanarayana S�it1� ing anc1 "\'leaving Mill  ( Nurr: 1:
· 

. . . .  :· 
I 

38)  and Malabar Spinn ing and Weavlng Company (number 42 )  w0: .J 

Indian ( Chart 2 ) � The other threo,  MaJura Mills  ( number 21 ) ,  

Coral Mills  ( nu�ber 3 2 )  �nd T!nnevolly Mills (number 33 )  w�rc all 

managec by the A o and F .  Harvey g�oup (Chart 3} o ComporiscJn . ' 

· amongst . the spinning mills needs to l  take account of the fact that 

the . fi rst three of the Indian mil�s were reg istered 1n 1922 ,  

1923 ,  and 1915 respectively and beg�n operation in  the succeeding 

They would  not thoreforc have overcome their  teething 

problems until sometimQ fur · her into the ; ,criod under 

cons ideration o Although the · Brit ish mills  ( and the Malabar Mill ) 

were all establ iol:e(1 in the 1890s , :  the f igur.es for Mndur,'1 Mills  

in�ludes that for_ the Pnndyan Mil il s ,  establ ished in 1922 , ana 

takeq ovur by Harvvys 1n The ac1vantag es of c.:,mmon 

management an<.3 frc)m 1929, a commcin holding company - all the ,. 
milla were aft�r thi s  ,jate unite ,)f! the Maaura Milla - Wt)uld havo 

made for marketing and finnncial �owero  Notwi�hstanding those 

disadvantages , Chart 2 shows that [the two Inaian mills based in 

Coimbatore ( numbers 1 3  and 1 8 )  �how a reasonably· consistent 

upwarc� trend .. I t  l. S  the Mill: 1n Malabar , ana th� Sri  

Suryanarayana Mill in coastal Anahra ( numbers 42 �nd 38)  which ' 
show very wide fluctuc1tions in actitvity on a year-to-yec.\r basis  o 

--- - ·· - - . · ·- -- - -·- -· - ··- ·······-·· -·- ··- ·- -· --

I 
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Furth�r more ,  the · fluctuations seem to take r· , .-, C .-.-�. r·· .J. \.. .... .. ... '"! -�·· c,,,n,·1 c.,  • . :.A ...... (� .., 

central point and neither of the mills  eppoars to �: rc w o  

• : '"i . • . -
, _  t . , .·• """ c... 1 ... ""-� 

Labour Enquiry Committees , it seems thnt in th� . .,. . t . . 1 :..;")�. :.,. , .. ... t .. , . •1 . .. ] ·' d ], .l . . .. "J 

thQre was a fa.irly snarp c�ivision between tho functi(Jnc - , �r f{  rh1c :'1 

by men , and by women ancJ chil(1t·on (Bombay, 195 3 �  I'1.:t - �. 1:· ,,· : s  r 1 C ·:, .. , \ 
.J_ •• �J / J .,  

•· 

As i s  the practice in such situation s ,  thr., (;J 
.... "\'" � !• . . .

• V ... ...., .. : • ..... t.. ... "J .J. 

industrial ists i� to separate the job cc,mponents requiring l ess  

skill · anc ,  utili sing th8 lower sociclly c1et1.;rmin�{� wa<:1 u .. 
expectations of women and chil�ren , to employ thorn in Ruch work o 

It  is  sign ificant that Cl1.art 4 wh-ich dist)lays the: rat io of 

femal e anc1 chilc1 workers tc) total w0rkers shc,i.JS ?. 

c1ist inct ic,n in their rat ios between the mills hased ::i.O 

cl€;nr 

Macras 

( numbers 2 9 ,  30 , 31 ) and the cn0s basoa in Cc)imb�torc ( numbars 4 

.3nc1 Koi_l[)atti ( n t11t}) er- 34) o women anc children wer� 

certainly mor0 widely usG� in spinn ing - as Charts 5 and 6 �how , 

the p�cportion . 0 f such W)rkors was rnuch higher in those mills 

It  is clso true th2t th0 ratio 

of looms to spin�lcs was lo,,er ou ta1 ,·1c Medres i o c o  that the mills 
• 

M ::i  
• · t  I 1n a�rns wer� more weaving -in .ensiv e o  However , it also seems 

likely that the CcimbatorG Mills,  locate� in what were semiurb�n 

areas , at best , were not only abl�  to recruit  workorH at lower 

rates than in Madras , but were also considerably mor� able to 

deny permanency of employmont (Madras , 1937 ) ff In such a cas e ,  

la�our intensive methods of work c,rganisat ion wh ich woul� reduce 

investment in fixcc1 capitol C()ul c:l be util ised ,  an(1 th� l'Orsons 

affectec1 by intermittent work woul(} usually be wom�rl r�n ::"!  chilc�re:n 

.l 
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as · it  is  usually these workers whc) �re socially cc)n(·� ;, t i<)n ;:?(� 

a.ccept work of an unstabl e nature o 

i·· � . ,  .. .• ·._.' 

In the case of �he spinning �il l s ,  there 1. S a� t "�n 1 'l ' . .  ·; 
\;.; ' " · ' 'I.; ' �- · . 

towaras converg�nce to four tr�nds !by the early 1930s . 

charts show, th�s�. wore repr�scnteu by mill numbers 21 ·�n ,-, 
c., · .. ; 

,, " . . · .  .... . . � 

33 ;  1 3 ,  18 and 38 � an,� 42 . These r�presen t ,  firstly , thu Mr.1.: · � 1�·� - , 

and Coral Mills ( both · under A o and F .  HarvGy Mo.nag em�nt ) � 

Seconqly , Tinnevelly Mills  ( also n o and F o  Harvey ) : thirdly,  

Radhakrishna Mills i Sri Ranga Vila$ Mills end Sri Suryanarayana 

Mills :  ana finally , the Malabar Sriinning and weaving Comrany . 
, -

The British s�\inning mills  us121..'1 a n.r>ticeal,ly larger propcrtion of 

women (between 50 an<1 60 per c�nt )  · as compare '.::! to n!:,,�ut 35 1)er 

cent in the Incian Mills ,  �nd �s l ittl0 as 20 per cent in the 
; 

Malabar Mill o The Madura Mill ern�loyea workera who had be€n 
• 

listed under the Criminal T�ib�s Act ana cor1 fined to a 

resettl ement cclony near the mill o Under this  Act , the entir� 

family could b� made to work at a �pecified placeo  At a l ater 

stag e ,  Harveys also establ ished a s�oll workers housing colony in 

Madurai whare workers cc•u ld , throu41h a system of hire purchase , 

bocome owners of their house o O,,e bf the provisions entitling 

worker to a house was thnt at l ea�t lwo members of the · family 

should be working in the mill ( Bhobencranath , 1957 , p o 235 ) o It  

i s  possible that through such me�hods Harveys induced whcJle 
! 

familios to work at the mill ,  therepy enabl ing them to subdivide 
; 1 1  

tho work processes and reduce aggregate wage costs . 

-
-

- - - - - - - - --- - .,. __ 
,
_ 

• 
I . . 
• 
' 
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In gen�ral , Indian cextilG  industrv 
4-

the 

in the 1 920s and 1 930s , r;art i cu 1 ar ly 

1. n r� ,. ·� r .. � <· J ' .,. 
. . .• ('.: . .:::i 

in r�piclly 

However , the techn i cal conditions in the mills  th��G - · · ··m 4 1' n ·:)(, ,: ... � 
•
• 7 ....... � •• 

Partly this was a result c)f tho low c�egree ()f ( ,,., . . ·. 1 11 t  1· ... ,.n 
· .•  V. ' .  ...., • •• '- .' c,f 

a speci fical ly industri .�l S() C i c l  consciousness ,sro; ·-r ·; .Jt  the 

inc)ustrial ists , and 1�,artly the� result c,( the l'."'1bj (;�ct i : r c  c -... n �: it  ions 

c-:f extreme com_1��ti t ion o S1.Jcc0ss w2. s ach i e:vec} !Jy ,:u L (� in�.r c(�rners , 

by lowering overheads tnrcugh rer�lacing mechani sed ��roccsses by 

manual ones and concurrently , kccDing the workforcG ,:,n I r:. a:-�mi -

permanent basis, at best _o Hc:w2ver, whatever the tochn icnl a.nd 

organisatic,nal t,asis on which tl1e;: Coimbat()re inc1ustry cxr:, ande,J , 

its VQry presence enabl ed i t  to grow in th� next and final r�hase 

of pre-independence  industrial aovel opment . 

Jute The inJustry was concentrated in the coastal f��cy surr:lus 

areaR of Andhra whore f0ur larg� mills operated during the 

p�riod o. Although located close to the local scurcLs 0 f  ju t� ,  tho 

incustry preferred to work 

to be better in qual ity . 

Bengal raw j ute ccntain ed !"'I <. . • 

with th<: Bengal 

'!\his was in-spite 

certain amount 

vnrioty wh ich '1"'10. S saicJ 

c,f the ff�Ct tl1 ,,:1 r ' .. - the 

c,f moisture which 1cc.  

to a small loss on drying o Reeuction in freight rctos en jute 

from Bengal had given the industry a favoura�le chance an� upto 

the depression , it functioned well with steady incre�sc 1n 

number of looms and spindles employcd o In between 1 931 ane 1933 ,  

the industry went through u majcr aeprcssion witt1 on� ( ) f  thE: 

mills going out of ccmmission o With a local market , the mills 

were abl0 tc r0cover l1y· 1934,  r;artly f:"lecause the r.1: iC'e (:f raw 

jute was very low . However with the rise in pric� �f tho raw 

·-----.------ - - - - · - ·  . .. .  
- - -- -- - - - ·

- - - - -· -- · - -··- · -- - -- - - - - -- -- ·- . . . ... , .. -- -· - - - -
i ! 
II : ! 

' 



• 

39 

material in 1935, m;.{rg ins were cut c)S thure was 11 :> cr)rrcspc,nding 

increase in finished gocfs rrices j In 1936, twc of the mills 

stopped operating but inspite cf prlces being !(,wer in the second 

half of the year , the�� waa furth�r a�dition to capacity o  In 

1937 there was again an improvem�ni in the in(1ustry thc-)ugh all 

mills did not worko The Calcuttn  strike led to a riee  in • r r ices 

of finished g oo�s during the year, ; ana stotks both at the mills 

ana at co�suming 6entr�s were re�uc�d o • 

: 
Chemicals The major a�mana ·for heayy chemicals in the Presi�Gncy 

came from the textile, tanning, soa� and match industries o . 
Throughout the period, there was on�y on� unit run by Parry G s 

. . . 

chemicals 

industrial 

is an 

base 

progress very far. 

The . impor.ted 

. ., . f incex: () 

c.nc.1 in these t : :  rn�s, 
. ! 

the c)ovel0pment 

. ::\ Presic..i, ncy 

chemicals were :used mainly in the 

<) f the 

not 

B C ;:, ,..., ' ·-� t·' 

match indust ries, and for dyeing in the textil� induatry o Until 

the Tariff Board reported anrJ the Eteavy Chemi�al rnaustry Act wns 

passGd in 193 1 ,  competition from . �4rope and Japan w s $UCh as t0  

leave li t tlc scope fc,r inc1igenc·uff manufacture o 

• • fraights to • C':)nsuming centres i� other parts of 

Hi·J h  railway 

I ,., . n .... 1 a also 

l imited the growth of the ,Sc,uth Iry(}ian chemical industry o The 

world economic depression affected 1 imports, measured in terms of 

· value at current r;1rices, r)nly. in l 930 anc� 1931, all <"Jther yeat·s . . 

showing an increrise ever the prev i(�us y·ears o . 

--.1 ..... tl ...,, , ..... :m--1111-,1 ... -.. -r.-:-i .-::1,-.. ----· .. - · - - · 

However, insp it� � f  
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the protective t�riff , the lcc�l ch�mical industry was affected 
• 

by the depressi ()n 2:lnd extreme C('ffif>et it i.on from 1933 i:)r,�r1ar,Js o -· . .  ' · . ., ' ... 
! . ,  ; ' -

Low 

rates . of 
) 

freight c)n imports s�"?r·1eJ tc, null i fy t.l1e protective 

effect of the tariff Q , Thue in 193 3 ,  1934 an,.-:; • .. ,.; 1935 

remeincd �teady , but �rices fell in each successive ye�r o 

demand 

This 

perio(� ; : al:s.c saw .· t. hc� growth in deman:J f�)r chemicc�ls used for 

dyeing , ,· generated: . pa.rtly t-;y tne (1evelopment of the household 

secto:r · o.f :,this indus.try ... In 1937 , speculative purchase of dyas 

was repor-t;ecl . 

Sugar Apart from gur and the indigenous method of white 

manufactur e ,  there were three types of factor ies ungcg ea in 
j 

sugar 

the 

production cf  white sugar o The first worked solely with cane ,  

the . .  second :with ·bot.h cane anc) as refineries using gur , and th� 
. . 

third wholly · with l gur . The refineries often h�d. problems 

g etting palmyra jaggery anc1 thus faced a shorter working period , 

although it was sometimes p0s�iblo t6 import unrefined sugar at 

rates �hich made refining profitable .  Unti l  tariff  protection 

particul arly , the fortunes of  the industry aepended on the world 

prices of  sugar . Added to this  was the problem that the jaggery 

availat; i lity was less than tt: . .  · · t to be exr-,ectec! l°'Y the number of 

pa:J,rnyre trees • 
in th� Presicency • This was due both to the 

shortage· of  taprurs ,  as a.lso the fact that j aggery itself wont 

in:o final consumption .  When the 9rice of ' jaggery was high , the 
• 

refineries . could n.ot g0t ar1equatc amounts at a 1jrice that made 

refining profitahl e o  In the late 1920s , the low prices of Java 

sugar l ed to increasing imports, · which even the imposition of a 

higher duty did not curtail o With the depression , th0 
• �rices 

.. 
., 

• 
; 

! • 

• ' 

1 

I 
.I ; 
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remained at a very low level o 

: ' 
There · was a dramatic chang-e af�er the Tari ff  B00 r � g �  r�port 

and the imposition of  protect ive : duties o Pro(}uct i _Jn was at 

capacity 1n all the sugar factori es , and sever1 new units were 

planned in 1934,  of which six vrc-:r iin operation by 1935  o In late 

1935 �he seventh began operations : and two new factories were 

under construction . Hc:;wever �)Y 1 93 7 ,  increased competition from 

North Indi� led to falling prices , - �na the excess supply position 

was conf'irmec1 t,y the fact that a ste�1:i excise duty increase from 
. ' 

Rs . 2 6 . 25 to Rs . 40 per ton was not reflected in the selling · · price . 

The palmyra industry was not in a : position to boar the excise 
. .  

duty ana there was ccncern at tho l'mr;lications of a contraction 
.. . : 

· .  

of the industry on the employmerit • prospect·s : : · ·'of tappers . The 
. ! 

rason for this was that t�e exci;e ��oc�dures ware such as would 

require admin istrative expertise not geneiaily available amongst 

palmyra tappers o This expertiee i wa� concen�ratad in a few hands , 

leading to the concentration of �roauction , as in the match 

industry o 

Leather �he tann ing industry was f fairly widespread over th� 

Telugu and Tamil districts of the *resi�ency o In the northern 
' 

parts , tanning of  hides was the ·,tule wh ilo  in the south<2?rn 

districts , it ·- was skins that were [ mostly tanned a In Madras , 

Chingleput , North Arcot and · Chittoie both hides and skins · were 
' 

tanned o The majority of the tann�ries were small units ;  only 

seven being of  a size  which necess �tated their reg istration �a 

. . .  - - -·- _ _ __ _  
,
.,. ___ _ · - - -- ·--· ·- .. ________ --....kl" i...,...,�M.....,lil.....,:1 ...... 1.-t , 1-L..-

ii I 
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factories 1 n  1927 e In thct year, exports of loather 

amounted tc· 17 [)e:: cent of the ext)ort trade of th e Pr,-::si c1ency . 

Tanned cow hides, exported almost in their entir�ty to Britain, 

accounted for mere than hal f of total leath�r e�ports by woight, 

and almost 30 per cent l y  v�lue. 

In addition to cow hides the 
• 

exp,:)rts 
' . 

skins ,  buffalo hides and cow t�uffalo calf 
, . ' : :·. . . .. 

included sheer, cn,:1 goat 

leather ., Of all the 

industries in the Presidency, the tanning indu_stry the . ' most · was 
.' . . . . . 

closely linked to world 1narket trends, as exports 1)lnyea an over--

wh�lming role in the industry ' s  demand patter� . Thus in 1928, 
' 

with world wide liquidation of post�ar excess stocks c1f cow 

hides, combined with a . general shortag�, ·tanned cow h i de • prices 

· rose by 40 per cent and the tanners experienced a very good year . 
' . 

·. · .. New methods· of ·finishing lower grade goat skins alsc1 raised the 

demand for such skins, as the fini·sh was · almost c)f the same 

q�ality as that on higher grades. 

Imports of wattle bark used. 
• 

fer . tanning 
. . . . · over 90 per cent 

the hides - th()U•�h it was nc.�t. used for skins - rose · sharr)ly 

the late 1920s . The technique • wattle bark alsc) seems r,f using "· 

of 
• 
in 

to 

have been grasped i�s th:ere were fower complaints of substandard 

quality . In 1929, · exports reached: the highest fi<_1ur� in  both 

�eight and val�e after the 1919-iO bo6m year. However , violent 

fluctuations in price led to losses in sales by tanners iri some 

cases . The prospect of lTS tariff restrict-ions on leather imports 

brought home the fnct that there was excess capacity in the 

industry, and sharp practices such as the adulteration cif hiaes 

_____ __;,_ __ . . . . .  ····- - -·-·- ··-

•
.
1

·
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with Epsom salts, to increase their! weight and impr�v0 the colour "' 
became noticeable o 

By 1930 , the effects of the f depression were felt, with 

extreme financial stringency on t�e London and New York money 

markets o 

new tariff 

With reduced demc.'.nd frcim ! the United St at\=S under the 
• 

• reg ime, and with prodbction in excess of British 

demand, large falls in price wer� to be oxpected e This was 

proven in 1931, when tanners lost considerable amounts and many 

had to renegotiate their financial c0mmitme�ts to their 

creditors o Madras tann2rs were by now almost the only buyers of 
. . . . 

raw hides and skins but severe comp�tition ,among them led to acme 

losses o By 1933 prices of raw hide� had fallen t.o such an extent 

that railway freight rates were · out of proport ion, thereby 

raising. r�lative costs unduly for t�e tanneries further away from 

the main raw leather mark�t D In f�ct the low prices of the raw 

material, by which tanners could tover costs even �t very low 

pricos of the finished article� preventec the successful 

functioning of a cartel fcrmeo in: June 1932 0 In January 1933 

another meeting was held ?\nd a cotcnnittee set up 1n Madras t() 

persude tanners to limit productibn, which effort lasted for 

about 10 months . With the market eptirely in Britain , increas�d 

purchasing power there by 1936 mahe conditions better for the 

industry an� by 1937, with a large �emand for the poorer quality 

hides, the 

" satisfactory" o 

-· -·- ··-·---· - -

industry ' s  conditibn could be to be 

.. . 
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Alumin ium ware The �roducticn of aluminium-ware beyar� �:urin�  the 

early period of the active prome,)t ion of inc1ustry in tl!:::1(9 ": : � s  O The 

School of Arts t.)e<Jan manufa.cture in response t ') c �rm:l' c1nc� 

expatriate European demnn� in 1898 , and �lowly furthc� ... , ., 
r · . r'i -'. 11 · .. . - , . . . .  : . .  \ .. 

generated by the establishment of w1�rksho[)S and ,�·) � q t ;;  ill -. 
: .  ,J, 

number of places . The. Indian Aluminium Cc)mpany waz s ,.:: ···. ' l  � -; . . l 
i ... . : ·' ,; 

Europeans at Tripl icane·  in Madras in 1900 to follow 1ir: i.'· r 1  {. ' J. � .. . . ,., ) . 

work, and in 1903 it took over all the , ,operations 1;<.� c l 1 i 1 �] wit 11 

alumin ium-ware , under the pol icy that commercially successful 

experiments should  be handed over to private enterprise o 

In the post Worlc� War I period, the · industry exi;.anued 

considerably with factcries starting in Bombay , Calcutta and 
,, . 

Ben ares . This  caused a flooding of th� markot which , with 

foreign competition I led to the clrJsure C>f S()nle f i rms in B(�mbay . 

By the early 1930s , the price of alumi�ium had fallen so low that 

both brass and copper--wt�r<. ·�. utensils were , L,ein<J replaced by 

alumin ium ones .. Ii�)W(:: V ;.;.? r , the oxtr�me · comr)etition createc] a 

situation where oven with this expQ.nce(1 mark{;:it , prices of 

aluminium-ware were v9ry low , , and covering costs  of productjon 

was dif ficult . Foreign cc.:mr,etit··:°JrS were h�lpec by t;.he fact that 

import duties on both the raw material and on alumirtium-ware was 

at the same level . 

In Madras Presidency , aluminium vessels were also made in 

· the household sector in Rajahmundry in Godavari and Vijayaw?.da in 

the then Kistna district .. In the former place , About 100 units 

employing 3-4 workmen ex istGd , while  in Vijayawada manufacture in 
, 

. " .  -·-·· " " . . . . .  " - - - ··· . .  ' _,, - - -- ·- - - --· ··- ·-- - .  '- --· _ _ _ _  ., -.. --, _  ,_ _ ,, - �----------- - ---·- ·· .. . . . .  . , _  .. . . .. . . . . . .  : .;, . i : ! 
:,: ' : I 
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� 
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3 units was sufficient to moet local[ demand o 

With the depression and th� 1�30s , the demnnrl situation 

worsened further o An increaso in production when �ispc .sabl8 

incomes were nctually fnllin:J , . les '  to a still furthLr fall • 
l.0 

prices, from a level wher� th;2y were alre:ac)y un..?cc-nomical o 

Although importe,) aluminiumm price� wer� very 
. L . 

little certainty about tt1eir • • • rem1a1.n1ng at 

low , there was 

this luvel 

production increase under thesG co�ditions was problematical o 

Capacity utilisaticn was about 50% o ; In 1933 ,  an attempt to form 

a cartel 
. . .. 

failed , and with a fall in brass and 

th'ere . was a switch back �o utensil·s[ made of these metals. This 
. 

situation continued to 19�6 when c:c�nlsumption was only 40% of the 

normo In 1937, with the second f and this time , successful 

formation of a cartel , prices role falong with turnover , as the 

price of brass-war� also increased o j Prospects for �he industry 

were better than for m�ny yepr& pre�iouslyo 

Soap 

•. \ L . 

• 

The Malabar District was both !the largest producer and 
: . 

th� 

largest consumer of 5soap in the Pr�sidencyo In othGr districts 

·} ., 

soap was made on a small scale but �as said. tc be of a relatively . . 

low quality and unable to compete ;with imports o In Calicut, 

imitations of the �rands produced Uy the Kerala Soap Institute, 

and Of imported borax soaps made lby the . cold process , weru 

manufactured . Production of milled 'toilet soaps had net started o 

The figures for the growing value (.,:/.. scap impc)rts showea that 

demana was increasing and there wad space for further expansion 

-hi.�J-kll ..... l___,ill-.-l-, :-l_J_...-____ - . - · - ·  ,, __ ,, _  .. - - . . ... -..... -·····- ·  , _ ,, _ _ _  , ,,  - . . . ... .. . 
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of prcductiono By 1929, a change over from the b0ile:: "'_ [�-rc. cess t () 

the milled process for ·toilet soap had started in C�lict1t with 

or�ers placed for machinery o A cheap washing scap m�- le in ,1ther 

parts of Malabar had an ��sy market o The industry i: 1  Th�n j avur 

had expanded tc a size equal to that of Malabar, but the quality 

was said to be inferic�r, while in the Telugu district s c, f the 

Presidency · ,  S()o{) manuf ::�cture had n(.,t spread bey!)nc1 Chit t _r,. i:.· o All 

the units in 1930 were making wa�hi�g soaps as the Calicut unit 

had not started producticn o 

Local manufacture of soap gain�(] '  ·conside·ra!)le imr)ctus by the 
. .  

Sw�de�hi movement, which generated demand both for the cottage 

soaps mac1e by the sim.rile cold 0r semi · t,oiled processes, and the 

modern methods used in the Ma{lras units o · s·y 1933, it was clear 

that · the . :industry had boen less t�ffectoa by the :-Jepression than 
.· 

many :·:: · 6,thers, anc1 the Tata Oil Mills . unit in Ernakulain both 

increised production of washing soap and started manufacture of 

toilet soapo Despite Japanese competition, production continued 

to increase with an accompanying growth in the number of small 

units. However, competition from large units locate�� elsewhere 

in India forced some reduction in pr�ces, although the quality of 

toilet soap had improvcd o By the end of the period, th0 

rise in coconut oil, which wa� th� basis of the process used by 
. . .  , 

the small units, was creating , some difficulties. 

Indian manufacturers. largely depended upon tallow for the 

production of good t()ilot. soar, o .The tallow made indi,Jcnously was 
. . : : 

of a low quality , and insu(ficient in quantity, and 

. . · - ···-··· .. ... - . . .. . . . .  · - -- - -· ··-- ··· . ·-·· . . . . .  ··- --·· · ·-· -- ·- .  - ----------·- -· . . .  
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process · of refining it wns inefficient c Importe� t�llow from 

Aust·ralia ,  New Zealand an� England was very • expensiv e ,  r)lacing 
• 

Indian manufacturers at a d isadvantage o  Hyc1roc3enat i()O or 

hardening of  incigenous oil� woulc have served as a substitute 

for tallo�, but until  the advent of cheap electricity m�de 

economical producti,�n of hyar c ·Jen possit,le ,  this was not an 

option . 
,, 

Oil Milling Most of  the oil milled from groundnut , castor, 

coconut , cotton s�ed and gingelly in the Presidency . was used • 
1n 

the home m�rket ., but a little was exported . The. problem of 

expansion of the industry lay in the small size of the home 

market , as the alternativ e ,  large scale exports , were difficult 

to achiev·e ( 'lyabj i ,  1990 ) o Packing and transporting oil  was n 

co�plicated busin ess , freight rates were high -n -:i 
<.'.'1 ' . tariffs ,in 

import�ng countries had to be overcome o The com�etition from 

Marseilles in foreign markets was parti cularly stiff o 

• 
. . 

Th� intern�]. market for oilcakes was limitad by the existing 

· situation where pUl)l i city to demonstrate the advantag es of  c: il  

cakG for fertilizer and cattle-feed had not b�en undertnken o The 

, transport. costs to . be inctirred in approaching the central and . . . · 

concentrated market� was also often prohibitive o With the growth 

of ghee substit!;tes , the consumer dem�na for groundnut oil became 

unstable , as it did  for the coconut oil industry on the West 

Coast . The economic exploitnt ion of  �eserve� of oil seeds in the . -
Presidency required general incustrial development , and with it, 

the growth of  the soap and ghe� sectors o .t 



48 

oil fell, l er:.c i 11 : : : t ,  '. . h (: cl , : st1re of some mills o 
• 

The situati,_jr1 vi\., t" S (?�1 � �� sLill fur ther with competit. i(>n fr·)m Sri 

Lankan C() CC)hUt and the imposition of· . . ' 
an duty on 

·. 
� 

' 
· ' 

oilseeds from thE Nizam ; s  HyJerQt ad stateo The establishment of 
I 

a groundnut mil l  t)y a transnational firm which worked almost 

continuously throughout the day prc,vidos some evidence that the . 
scale of operat ion of the indigenous mi lls was probnhly too small 

to allow for economies, �articularly when a survey of village 

oil ghanis showed over 20 thousand
.
to be : in a working condition . 

Although these 

the . internal 
• 

operated for 

. m.D.rket COU1(1 

C;nly . . 

not 

tW() 

grow 

to three month • t he in ·yGar, 
• 

unt il  the aemanc1 t hat the 

tradit iqnal ghani:s catered to, was -tappea. In turn, this C,')Ult:! 

happen ; ,only when_ . . economies of scale allowed inechan i sec1 oil 

milling t·('> com.p.ete . with . the household sect()r in the villages •. 

With the l ack of growth cf . the market, t he oil inc�ustry . was .. 
critically dependent on th� economics of the relative. r)rices of 

oil seeds and oil , and it was not until 1937 that the �)rice of 

coconut oil increased sub�tantially. 

Saw mil ling industry The industry was concentrated largely in 
' 

the western helf of the Presidency, along �he Maleb�r coast. It 

was 
. . .  

in .a -dGr:,r, essec1 cc)r1dit ion by the late 1920s, peculiarly • 

sut,ject as it r.vas tc· the va�;ar. ies of the monsoon o In 1927, a 

partial . failure lea tc) . � sh9rter than normal "f�oating season" 

with the result that ther12 was . a shortage c)f. timber suita�)le for 
. J . · 

Tne aaoption of sto�l �ailway sleepers by the Railway 
.: . 

. - . .  - ·- - · - - -· · - - --- . .  - --·· · ·- --- . .  
-- ·� i iijfiil ,11111111 , , 1 ; • ,

j 
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:compan ies removed· --a major sourc� of market deman d ,  �n(J l �ft th · ;  

iridustry largely dependent on the Bombay and Karechi market s �  
·' 

The major market for timber fr0m where the saw mills  g e t  their 

stocks was at Kallai o IncreasincJ cc)sts C)f extracti:)n w<,:;uld ruisc 

thQ · Kallai prices, and with the unwillingness of sav:n tim!�·c r  

buyers to ac�ept higher ·prices, � .  e profit margins w�re narrcw o 

• 
Wi,th the det)ression, there was a simultaneouo cc)nt raction in 

the Bombay and Karachi markets, in Arab t rade with · the Gulf 

countries, and in exports to Europe and Americao · In the years 

that followed, the sever� cutback on expendittire on construction 

by the Public Works Department, Local boc1 i e s  anc · the private 

sector had their impa�t on the saw mill i n� lndustry o  By the mid 
·, 

thirties, the smaller suppliers had . been forced irito cut-rate 

business and sleepers were availat,le more cheaply than in - tt1e 

previous thirty years . However, the demand on this account kept 

th·e inqustry going . Demand from th.e continent grew unexp0ctecly, 

from France for rosewood and Malabar teak for special size 

sleepers, 

basis o 

and from Germany, although here it was on '"' .  I-- �. r ... . · · r u ··· �  -- .. 

,, 
• • Hosiery Two kinds of hosiery goods wero manufactured in t h 6  

Presidency . 

as network .  

The first was known as - India gauze, and the secon,�� 

Japanese competion, particularly in the cheaper 

grades was very strong in India gauze o Yarns of tt1e right 

quality and variety were aifficult · to get at rates which were 

competitive. Extreme competition kept the profit marg ins 

However, inspite of thase conditions, there was an increase in 

· - - --------
:! 
·11 · 

' ·� .. 
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the numter of units at work in 1930, with several of them 

undertaking new investment in power driven machinary such as net 

banian machines , ribt()l.) m�chines, French net machines ar� , �! the 
. · ·: , 

Barfuss looms o In this in::1ustry, however , there was the �;r, · s: c:ct 

of political support from the Swac1e�hi 1novement , an,.1 

Japanese competition, the industry function6a wel l 0  Thi2 

inspite of the system of sales, where competitic-i11 

manufacturers t6 forward goods , to bo paid for when suld o 

�- f ',) 

,., - . , ,  Y"I {. . �) 

By 1933 , competition was so great that tariff prot�ction was 

asked for, and this when granted, le,j to a larg(� • increase • 
1n 

prdduction though the profit margin remained smallo Th·e demand 

was , predictat.:ily, much greater for, · the cheaper goods where 

margiris were yery small a By the erid of the period the situation 
' .. 

of the industry was reasonable , particularly in the case of units 

on th� west Coast � 

Til�s This in�u�t�y was c�ncentrat od in• South Kanara, 32 of the 

50 registered factor i es in 1927 being located there. 

further 1 5  in Mal�t;c1r , it. v1ns the west Coast which was 

With a 
• a maJor 

centre for the industry o • The industry was affected by excess 

' 
production , and the reduct ion in railway freight rates introduced . 

in 1924 seemed to have little results for the industry in terms 

of • • increasing J 
dem�nd o While the units in Malabar w�re doing 

relatively l)etter, the Mangalore units were tied to · the Bombay 

market, and the effects of the· trade depression there was felt 

even in 1928 . oemanc:! was generated in Coloml:"-o , Rangoon., and 

centres in south India , tc10 ,  l)ut some smaller units hcd to close 

dc,wn due to the competition o 

i 

) 

:., . 
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• 

Some units in Malatiar actually instal lea new oquiJ.)ment �nn 
. 
Jxpanded capacity in 1929 0 Although slumps in the buil ,�inJ tr�,:� �  

in  Colombo anc� Rangoon reducec1 ,:leman d ,  it increased in the Sr,,1 th  • 

Indian · centres .  Th� South Kanara units were · less fav ,�urat·�ly 
• 

placed as strikes and other : forms of pol itical ng i tati - n  

curtailed business ae1nand in  Bom!:.::ay o · In 1930 ,· the freight rat :JS 

on tiles brouyht from the w�st to the East coast was r�i su� , 

making bus iness difficult for the west Coast firms , as rail 

transport was pref Qr able : to·. , ehit) · for · easily breakahl e  items o 

Some �mell :  units started operation� in Coimbatore . The Straits 

Settlement markets were affected by cofupet ition of French tiles 

sent from Marseilles , whil�  it was <.jiff icult to shir: tiles from 
. ' ' .  .: '

: 

India to Singapore and P�nang o The demand from industry which 
I 

had been unsatisfactory was balanced by a revival of exports to 

Colombo and Rangoon in 1933 , nfter a two year slump o 

other hand the low l evel of cgricultural �rices and low 

On the 
• incomes 

curtailed domestic !:,u ilding· �.:;rogrammes among .st th€ agriculturists 

' in South India o · · · In 1935 there was some imr,;:rovement tl1ough there 

· was · now the prospect 0f Japanese competiticn o At th� · end of the 

· period , · · b.oth the. Malabar , ana South · Kanara indus.tries suffered 

from over · production ,,.- . l eaaing to price. cutting and greater 

compe·t ition £.or shipping Sl)aCe o The Malabar industry , continued , 
' 

however , to. do re·latively l)etter . 

Matches With the increased duty on matches which was levied from • 
192 2 ,  a number of match units were established in the �reaidoncy o 

Most of the units did not use power and op�rat�d on a 

comparatively small scale o Tl1e smaller firms obtainea their 



5 2  
' 

spl ints ana .veneers from major WC)Od-wcrking units  in Mal abar_, and 

concentrated on the operat ions  required to finish them int·�> 

complet e matches and match boxe�.  In general terms , it could te 

said that the technical difficulties in manufacture had not been 

satisfactorily overcome.  In  addit ion , although the un its had 

loeal markets ,  there seemed to have been little  impact overall on 

th� . demand for imported matches ,  until the establ ishment of the 

Swedish� .west�rn Inc1ia Match Company (WIMCO) fa�tory near Madras o 

Secure suppl ies of suitabl e woods at a rate which would 

allow for economic manufacturQ was essent ial , and some units  had 

to close down because insufficient attent ion was given to this 

aspect . • 

Although imports of foreign .matches did aecline before the 

WIMCO . . factory be93n to operate in 1929 , this was compensated by 

arrival s from Bengal and B.urma,. It was , in fact , tl'le growth of 

WIMCO which aff:ected the . market for all kinds . C)f matches 

including that made by the small units . After the Tariff Boar() 

decided that special measures to help small scale productio� wer'J 

not desirable ,  the prospects of competit ion became mqre sever8 c  

In fact , the  �ompetition was not equal , as WIMCO qsed . importe<2 

raw · materials including aspen wooa for spl ints and veneers . By 

thr early 193Pa , the indigenous Malabar wood was becoming 
. . . . 

increasingly more difficult to obtain , ana manufacturers were 
. 

further handicapped by the 51 duty levi ed by the Municipal 

Corporat ion 

locat ion • .  

of Madras on imports ,  which WIMCO 

" " ,. ,  _ _  . ,  ___ · - - ·- - · - _ ,, ,,  · - .  . _ ,, " . " . .. ,, _ ,  ·-

avoided by its . 

- · 

• 



�. 

53 

The depression had contradictory effects on the industry � 

While  in general terms the d.emancl contracted , prcciuction c}f tbc� . 

cheaper varieties grew o It was said in this  connect ion that the 

earlier consumer prejudice against non�white spl ints had be�i, 

overcomeo  With steady growth in  specialisec1 units, mr-1kif, ·_; 

splints and veneers , and 1n the uni t .s ,, 

competition between the mechani sed �nd unmect1ani sed s0ct0rs g rt'.-1 0 

In fact , until  th.e intror]uction . of  exci·so duty on · matches , t. hc 

unmechanisea sector grew in response to the demand for cheap 

matches ,. 

production , 

The excise a�ty had the effect of  concentrating 

princit:,ally· becaµ,se the excise regulation 

requirements were such as tc, destroy home t.>ased pruducers - the 

requirements of  book keeping and accountancy , apart froo the 

working capital rQguired to finance batch �reduction , that excise 

inspections necessarily reguirel� ,  ensured thi s .  Thrc>ughout the 

rest of  th - . =1 e verioc.. , capacity with 
. . ' 

manufactures from other part.s of India  were well in excess of  

demand , · ;  and priees f el 1 .  Rising costs of chemicals hy the late 

I 1930s', combined with the exc(;!SS supply, ke�t prof it .mai.-g ina lr.w . 

Cotton Hand looms The concentration of mercharit carital the 

handloom industry with its charactGriatic form of operation, 

wher'=bY the effects of market saturation cc)ula :>e passed directly 
. . , 

onto the weavers,  meant that the industry suffered from violent 

fluctuations ( Baker , 1984 , pp400-406 ) .  The amount that the 

peasantry had to spend on cloth depended cr itically on the levels 

o f  agricultural prices , while  input costs were related to the 

price of  special ised yarn items on the international market . The 

,_, _ _  ,, ,  ___ , .... .... . .. . 
. , 
�! : 

, .. 

\ 
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local yarn also fluctuated depending on the demand generated 
. :  , 

Bombay and elsewheie in the c6untry o There were three results  of 

these influences : firstly , a concent:ra.tion on pro::luct·ion .:-. f 
i 

.. 

coarser goods .. made from I ndian yarn s ,  wl1ich i;,roccss ",vas 

accelerated by the imposition of duty (.)0 finer importe(1 yarns � 

seconal.y a further process of coni:.�entration of merchant car, i tal , 

so that by the 1940s about 40 firms contr·:)lled 1600 lo.:,ms between 

them , accounting for Rs . 20 lakhs turnovor a year in Coimbatcre o 

Four families controlled most of the business in Madurei while in . . . : 

Salem it was concentrated amongst 100 la�ge firms;  finally , · this 
. . . concentratio� 

.,_ 
expressed itself in larger · putting-c>ut 

. . 
networks , 

implying a reduction in the numb�r cf guild-like organisati0ns of . ; : . .  
skilled workers . ; 

.
. I . 

· {  

The ease and rapidity of movement of capital into and out of 

the handloom industry , combined with the sheer extent of economic 

distress creat�d by these · movements , eventual ly forced the 

Government into taking a more active role in the management of 

the . industry o This essQntially meant ensuring the_ supply of 

yarn , and ·providing a well-defined market segment o  These effcrts 

·had begun with the formation of �n apex cooperative snciety in 

th:e mid-1930s ,  which was ext")ected to nuture the growth of 

affiliating primary level cocperatives , and thus break the power 

of merchants and the instability that flowed from their 

operations o However , the cooperative society made little advance 

until its restructuring during the Second Worlc1 War . 

Essentiall y ,  with the loss of b·oth overseas markets , and these in 

other parts of India , there was little that could be done to 

. . .. . .  · -- · - · · · ·- -·· · - -· -· - - . · -- -·-
ui-� i-dm-t11-,ii-uii-1_i_:_1 ----··------· - ·· · 
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ensure continu ity of  work tc t�e weevers , unless here jecisions 

were taken about allocating speci fic items exclusivclv fc•r ... 

handlooms o Although demands for a ••common production programm�·· 

were voiceJ £tom 1936 onwards ,  the government acted along these 

l ines only in 19440 

VII 

Industry in the Inter-war period ( i i )  ---- the princely States 

A a  Mysore 

In Myscre , the most sign i f icant developments in the intar-

war period were in the promoticn of the iron works , and auring 

the 1930 s ,  in  a concerted attempt to involve private capital in a 

large  range of enterprises ( Balowin , 1959 , Hettne ,  1978 ) 0 

Although Visvesvaraya ' s  schemes for hydro-electric power and 

irrigation development had considerably improved the 

preconditions for thQ growth of capital nccumulat ion in the 

agrarian sector , and provi<�ed . a modern . sc)urcc (�f power ,  the 

works did not prov ide for the same order of immediate  ten�fit t;-_)  
• 

the proto-industrial i sts in the State o However,  it was cle0r 

that this section was in favour 0f active state aid t (.) r,,r 1 v c'. r. t_, 

industry and the administration responaaa to this  

onwaras ,  when Mirza I smail replaced the earl ier Diwan , 

of the !CS whose political perspective seemed to model 

the administration of British India o 

• 

from 

a mem l- , ,. ·-' •• • : 1,- . . .  

that . •  s;.· 
I... I l. 

However , during this  interim period the iron works were 

pushed through to completion in 1923 0 It is significant that the 
• 

·I ,:I 
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project had been init iated without consultation with the 

Government of Indi a ,  who . intervened when the machinery -had been 

ordered and insi�tea lhat the project should be cleared by them . 

The Tata Iron and Steel Company ( TISCO) , who had been appointed 

Managing Agents (presumably on the understanding �hat the project 

had obtained all the required clearances ) became not iceably 

disinterested . It was ironic that once this situation was reach

ed the issue became one of the general assertion of the rights of 

the Mysorean proto-capitaliats to action independent of the 

wiE.·hes of the Government of India .  The ICS led a(]min istraticn 

which succeeded Visveswaray� asked for his services in helping to 

complete the project , and this was achieved despite the 

indifference ah.own · as far as specific support to it was 

concernea o 

Th'·e project was a major entrepreneurial venture , because the 

absence of suppl ies of coking co�l in South Inr]ia made it 

necQssary to use charcoal , and the economics of the entire 

prcj ect 

wood 

depended on the profitable sale of the by-products of 
. ' . 

dist illation , which was to provide th(: charcoal 

{ Srikan�a.iya, 19:27,  pp . 97-102 ) . According to the project report 

by .art· American metallurgist {who was also a consultant to TISCO) 

the higher quality of  charcoal iron woul� have all()Wed for a 

higher price · realisation than for coked pig iron o Unfortunately ,  . . 

deve�opments in chemical engineering mad� availabl e .  far more 

efficient methods of  producing the chemicals which were to be the 

. by-products of the dist illation proce,s.: simultaneously ,  a sharp 

p�st-war fall  in pig iron prices drastically recucea the 

• 

. .  .. .  -· . · ·- - -- ·- · -- · · · -·- - - ·- -·- -- · - ·-
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possibility of profitabl e sales of the 1rono Hc·wevo r· , the 

government continued tc support the iron works , and a S'drJ.es ...... f ·�· 

ventures were commissioned sc as to make the projeci viat)le .  

In 1926 ,  a German designed cast iron pipe mill beg �n 

operation , which by the enc1 of· the aecade, prc),.:)ucod 20 ;)er cent 

of Indian east iron pipe manufucture � With the Gecl ine in 

Japanese imports of My sore t)ig ir<)n ; a (]ecisic:n tc) csta,.�l ish a 

steel plant was taken in th.e_ earl.Y . 1930s� Also German (:Jesignec1 , . . . . . · . .  . . . ' .. . 

this came into operati�)Jl in 1_9�4, with � capac�ty to roll small 
. . . . . . 

section s .  
-· . . ' . ' . 

By the lat� 1930s , hori�o�tal expansion had taken 
' . 

p�ace with t.t\ .. e addi t ion of . 1a . small cement plant using by.-proc3uct 

slag from the blast furnace .  . ; . This proc�ss also came up ag�inst . . 

unforseen • '  technical . problems> However , the determination 
. . . : . 

. attempting to solve . th�ir  p.t·ob.lems 
. . . . 

ma(]e the 

shown 

Myaore 

. �dmini stration an exceptional o�e in �h� area of technological . . .  : 

. . 

and industrial entrepreneurship o. l ' 

B11 1940 ; : . . the . Government of My sore was the owner  10 

enterprises : . • 
. 

'... . . ·, . . ; •. .  ·: . t ; ;• 

which excluding the · iron and cement works , • 

sandal wood and · soap factories· mentione·a carliGr ,  

' ,. 

anc1 the 

wore the 

following : the Electric ta6tory, the �orcelain Factory , th0  
'· 

Mysore Implements Factory , the Industrial and Testing Laboratc,r·y ; 
•. · . . .  f7· 

the Silk Factory and the Lac anc] ·Paint works o ·rn at1ditic,n , th� 
. ":*: .... . . ·· : i· · · :  

Government held shares in compani�s promoted by· it in the fielCs 

of sugar , paper ,  spun-silk, tobacco,  chemicals and fertilizers , 

stoneware . . . p1pes and 
' . : . 

f)o·t teries , edibl·e 
. ' ·, . 

C)i l  S 1 silk filaturE:?s , 

matches , tann ing ana coffee' curing . The important general 
: · •  · . 

point about these Mysore firms is  that t6ere was active publ ic 

---------· ·  . . .  

I . 
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response to the share issues r · �ven when the Government ahare 

holding was amall,  Capital COlltributiona were therefore . not 
. 

difficult to attract in a aitvation such as Mysore • a ,  where �he 

administrat ion had demonstrated its commitmQnt to economic 

development . 

peric,a 

.' ' 

It may also be noted that while ln Madras Presiaency , thia 

saw the maturing . of the conflict . ' between Indian and 

British capital , in Mysore there were several instance• of 

conflict between large Indian capital and its smaller, regional 

variant o The moat apparent _waa over the quest ion of the market 

for pig iron . The major producera . were TISCO in Bihar ,  thQ Iron 

and Steel -Company in Bengal , and the Mysore Iron works . Under an 

· agreement · signed i-n 1931 , . the market for pig iron · in the Bombay 

Presidency ( excluding Sin,J ) , Madra• Preaidency (upto Vijayawada) ,  

and Hyderabad Stat� , end in all the enclosed princely states was 

allocated to the Nyaore Iron No�ke, upto a maximum of 7000 tona n 

year . Sales above this amount , and aalea in all other parts of 

India,  were to be divided up betwoen the · North Indian firma . 

Similarly , in the caae of cast iron pipes, the market was divided 

between the Bengal Iron Company and the Myeore Iron Works on a 

geograph ic basis ( Indian Tariff  Board, 1934 ) . 
r 

Although TISCO had originally been the Managing Agents for 
. . 

the Mysore Iron Worka , the agreement on market sharing was 
• 

reache9 with great reluctance ( Balakrishna., 1940 ) . Significantly 

by 1937,  the North Indian firma were selling iron · in their 

monopoly markQte near Bengal at · as. 60 per ton . In Madras, in 
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competition with the Myscire works , inspitQ of rail freight their 

price was Rs o 40 per ton ( !n(Jia , 

this comp et it i<)n woul(� have 

1937 , p o 68 ) o Th� effects . of 

C(Jnsiderably the small 

foundries · in Madras , for this class of foundry had protested to 

the 1934 Tariff Board on the Iron and Steel Industry against 

discrimit1atory pricing of iron ::y ·the chief proc1ucers in . North 

India ( Indian Tarif f  Board ,  1934 ) 0 

The sericulture industry was old established in India and 

was carried out in Kashmir , Bengal and Assam , in addition to 

Mysore .  The silk worms indig enous to both Kashmir and Mysore had 

been destroyed by the pebrine disease in the 1870s . Some revival 

took place in Mysore in 1890 , but there was another declin e ,  the 

industry reaching its lowest point in 1914- 1 5 .  The subsequent 

revival of the Mysore industry took place after 1920 when a 
-

Department of Sericulture was establish�a ( Indian Tariff  Board , 

1933 ) 0 

The indust�y had four distinct stages - silk worm rearing , 

cultivation of food plants for worms , reeling cococns fer r�w 

silk , and preparing raw silk fc)r weaving o These four stages were 

nowhere, integrated except for silk worm rearers often unJert�king 

the cultivation o f  the food plants . The stages were linked 

together 

transport .. 

In 

' 
by middlemen charging varying rates for commission 

• 

Myscre tho mulberry was predominantly grown 

and 

on 

unirrigated land ,  and the leaf used by the cultivator to rear 

silkworms o Specialised rearers would buy seed cocoons and raise 
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t�e wor�s obtained from th0 seeds uptc the stage of the first or 

second moult . They would at this st-age be distributec� to 

households for further rearing . ' 
The cocoons from which the silk 

was derived woulr.1 be reelcc1 either by householas or 1n a few 

manufactories uncJer Government or private auspices . 

Silk yarn produced in Mysore was not exported outsid� South 

In�la, but used by handloom weavers· in the South . Howeve.r , the 

sillt waste which was sent to Europe i,1 large guanti ties aftGr 

1857  provided most of the income for the household reelers e The 

reel ers would sell the silk  through merchants in Bangalore . 

Buyers would get the silk either from these merchants·, 0r from 
. . 

brokers, who were only five in nurnber in th.::� ani(.T thirties . These 

brokers would merely arrange purchase on crec1it from the 

merchants who , i f  their own capital was insufficient , would 
. 

) 
. 

borrow from shroffs or from joint stock banks o 

The Department of · sericulture in Mysore , .  which was 

establi shed atter the post war rise in silk prices in . 1920 ,  �as 

said to be the best equipped in the country � The Department 

prov ided services such as guaranteed disease fre� soea from both 

Government ana aided grainages ,  · 0volution of · better yielding 

cross breeds of silk worms,  · advice on improvements in local 

practices of  mulberry culture , and in better methods of silkworm 

rearing . However,  an attempt to imprcwe reeling practices by the 

dev·e101)ment of an improved domestic "basin '' had n0t succeeded , 

probably because of the poverty of the householu reel ers a 

Although Government aid was successful in increasing silk 

_ __ _  ,,, . - - ·  - - - _ ,,, 
-- - --" ,, , _

, ____  ._,, _____ - ·- -· - -- ,, _  ,,_ , -- -·-
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production , the industry faced severe compet it ion in the 1930s 

from China and Japan o De�1raciat ion of the Chinese currency mac1c 

imports much cheaper , affect ing silk production both on a 

household basis and in the filatures ( silk manufucto�ies ) D  

Greater int ernal c6mpet it ion also occurred when Kashmir silk lost 

its European market , and the production there was rec)rient\:,;() t .� 

the home market . Correspondingly ,  imports of Japanese silk 

goods increased competition for the silk weavers, and re{lucec:.� 

their ability to,, accomodat'e · the demands of indigenous silk 
•• spinners. One effect o f ·  this was that while 1n the 

predepression days , a local household reeler could get an advance 

of  50 - 75% of the silk from the Bangalore merchant free of 

interest , after the depression 10-12% interest was charged . By 

the late thirties the interest r�te had fallen to 8 - 101 , but 

was now combined with a commission of half an anna per pound of 

silk ( Indian Tariff Board , 1940 ) . 

Although silk reeling was widely dispersed . in the rural 

areas , the trade was highly concentrated in Bangalore city.  An 
• • 

index of the · importance ,�f thi s  trade to the ecc)nomy of Mysore 

( and  to the larger traders ) is  the fact that the sericulture 

industry was examined by the Tariff Boaru in 1933 and 1940 , when 
•• 

the Mysore Government · asked for · :,tariff . protection for the 

industry .  · It · was thr6ugh measures such as these that by 1945,  

Mysore proc]ucea · half the total amount of Indian silk, nearly 5 

t imes · as much as Ka ·shl!lir, which was the next largest centre of 

the Industry ( India,  1945b ) o 

· - · ---·�-
. ,  . 
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B . Hyderabaq 

\ . . · 

Pol icies l· n I'Iy.,.i -.r!:-.'M ·-:">/� were ,· . -.. .-. "'-= C . .,1,1..; c.� . ... brcnJl7 speaking , similar to 

those of Mysdre · although there was a less determined effort to 

encourage industrial isat ion � However , : budg�tary funds were 

allocated f6r granting loans and investing in equity ana 

debentures ( Subba Rao , 1908 ) • The institutional fcrm by which 

aid 

established 

. 
was g iven was cf the · Industrial 

1n 1929 , after some years 

Trust . Fund ( ITF) , 

of . Departmental 

exp�rimentation with "pioneer'' enterpriscs o ITF served also as a 

Manag ing Agent,  and therefc1re continued tc h,,ve a stake in t.h e 

firms that · 1t prc:motecl. · 'The Industria·l Laboratory and Oomania 

University unr1ertook exr:eriments in using lc;ca1 raw materials anc1 

were able  to dev-elop processes t·o manu·facture IJCJwer alcoholi/ 

soap , paper, methylated spir its  and some oil - seed product s .  

Other . ,fiscal policies such as blant�t.· tax exern:r·,ti9n , duty free 

import of raw materiels ana c1uty free ex1), ort of finished go<)ds 

tc)gGther with a purchase policy that favoured local manufactures 

wero aimed at the diversification of the industrial structure o 

In both princely States local personnel were preferred . and 

favoured.  

Howevar ,  it  �t)r,ears as if  in Hydera·bed there was l ittle 
• 

attempt to tap r�·rivate sources of capital . , The firms : were 

essenti�rlly owned b'y the Government ,  alt1'oug:h a small section of 

the · hQreditary : sen ior bureaucracy , already favoured with grants 

to l an d ,  (:,r local capitalists, bGcame the agents or directors in 

most of such firms , acting en behal f of the ITF ( Subba Rao , 19881 

- -· -· - · ---·- ·- -·- -- -- -· -·· - ·-·-
i �i , tJIUBI .llllWUlli . , 

... 
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. . . ,; 

Ramakrishna Reddy , 1987 ) 0 

C 0 Trave:1core 
• • 

In Travancore, on the other hand, significanf large scale 

industrialisation beyond the phase of agro-processing bGgan at 

the very end of the inter�war period, and the results of the 

industrial policy of the administration were felt in the 1940s 

(Das, 1979 ; Mah�devan, 1988 ) 0 Interest, however, lies in this 
• • 

I •  

case in earlier developments in the coir and 

( I ssac , 198 3 :  Kannan, 1981·) . 

cas·hew industries ,./ 
( 

Although the coir weavlng i��ustry had been es tablished in 

England in the 1820s, th·e f irst 1nanufactory on the Malabar Coast 

wa� established in .1859 at Alleppey. In the course of tll,b next 

fifty years, other · firms were established along the · coast o 

However exports ,  on which the industry dependec.-1, began tc) gr c;w 

only around 1911-12, reached 30 1 000 quintals during the war an� 

about 1, 00, 000 quintals  during the 1920S o 

The rise in exports was accompanied by increasing profits ,  
• ' ; l • 

for unit values of exports rose mor� . than raw material er lnbour 

costs o Leading European mercantile firms either established new 

manufactories or took over existing ones, anc1 they were 

accompanied by Indian merchants from Alleppey and sections of the 

prosperous farmers D However, the Indian ventures were 

. ! 
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handicapped in their o�erations due to the greater c0ntrol of the 

Europeans over markets , credit and discounting facilities , and 

better tectinolotJY in dyeing and .;..ackaging cf  C() i r  fa!Jrics o Their 

main compotitivo asset lay in the cheapness cf their prcducts ,  

due t o  lower overheads and a lower profit margin o 

The issue of yarn exports entirely cont rolled by European� 

became controversial , for the baling capacity lay in their hanc:)so 

In effect , this gave an advant age to the weaving industry based 

in Eurot)e , which wa� protected against imr:,or::ts frc>m Travencc)re tJy 
. ' ·  . 

tariffs. · Baleable ... coir yarz:i could be shif!r:ec.1 at c<�l1 Si(�eralJly 

lower cost than that at ·which coir fabrics could be oxGortod o 

Powerloom weaving had been int roducec} in EurC't)e wl1il�  trac}itional 

handlooms were still used in Inain . I, 

As late as 1945, coir spinning was said to be �ssentially a 

cottage in(Justry un(�ertaken C)n the ti:aditic,nal charkha ,  if not by 
, .  

I • 

hand (India , 1945 a) o This yarn would he sold er even bartered 

to a small local shop keeper, . who woul<� pa�s it on to a dealer or 

'midol eman . At this stag e ,  the yarn would be roughly sorted 

�-=cording to colour and thickness , ctna then sc)lc1 a�ain to an l')ther 

dealer at the · coastal pcrts from where it wculcl t)ass to  the 

shipping firms or t0 the manufacturers . In the case 0 f yarn 

exports , there would be a further re-sorting, r8winding and 

gr�1ing before it was balea hydraulicalty and th�n shi�ped . 

As the cc. ir weaving industry· expanaoa , i t  le) cal i sea itself 
t 

to a greater ana greater d&Jree around Alleppey , largely due to 

the easy availabili.ty of  coir yarn. In the 1920s and 1930s, the 
• 

·- -· - --- ,. . . .. .... . ..... _. 
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expansion of the industry took place esserit ially though the · 

growth of· large scale manufactories in which there w9s a det .�il .�<3 

division of labour . During the depression , the demand for cheni 

floor coverings increasecJ in the west , exr·orts of (' ,-, . , .,... _,·,, : •' - J.,, 

fabrics al so steadily increased o However., the ex�,ort prices fell  

reg�larly until  1933-34 , and ev<:-n at the beginning C)f the S0c,.:.n · :  

world war , they were as much as 50 per cent below the 

rul ing in the mid 1920s . 

Of the 100 or s0 reg istered shippers of coir products in 

1938 , 4 lea1ing European firms controlled 50 per cent of the 

exports o Another 15  or so urban manufacturer - shippers accounted 

for about 30-35 per cent of exports o Thus the 80 

shippers made up not more than 15-20 per cent of the exports ,  

many of them undertaking exports sporadically , moving in and out 

of  the business c The small. scale of  business did not allow them 

to appoint representat ives in foreign countries o Markets could 

be obt ained only by cutting prices ,  and t�is weakness was taken 

advantage of  by importer� who encouraged price cutt ing wars o 

This ,  in turn , led to  a deprcssicn in the prices obtained by all 

the oth�r �hippers o 

These small shippers based themselves on the supply of coir 

produ�ts from rural manufactories ,  whic�hac been establi shed in 

the 1 930s . Although �lleppey cont inued to be the centre of large 

scale manuf actories , 70 per cent of  the mat . looms, and 45 per cent 

of  the matting looms were located in thQ countryside between it 

and Shertallai .. These were much smaller units ,  the average 

•• 

i 

l 
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loomage being 30 as opposed to 111  in the Al leppey manufactories . 

Many of the rural manufactories starteij as feeder units to 

All�ppey shippers � providin·J coarser varibties of  coir fabrics in 
i 

a semi-finished condition to the shippers who finished ,  graded 

and pa.eked them for ox1)ort .. A few cf these rural manufacturers 

cJevelc)pe;.1 into shipr)ers ,  and exporters al so came frcJm the ranks 

of the " factors" er merchant-shippers o Many of these had evolved 

from c�e;?ot ()wners who mec]i ,:lte(� ·bet-ween 'the rural manufacturers 

ana the urban ;manufacturers - shippers .  Due to the rivalry 

between the Indian ana European urban manufacturers , common 

front could not be built up : and with the inability of the 

powerloom to compete with the rural �andloom , the stage was set 

for increasing instability in the industry , with extreme 

competition - threatenin9 at a time when the demand was rapidly 

It was in these conditions that the coir workers 

struggles developed to an extent where they became one of the 

maj or determinants of the future gr<.)Wth of the industry , and of 

the forms of production organisation common within it ( Issac, 

198 3 ) ., 

Although the cashew indu�try involves processee which are 

simple ,  and it is aft�n thought of as a traditional industry,  its 

origins are fairly rocent o Frcm the beginning o! the century 

firms such as Pierce Leslie began buying shelled cashew kernels  

fro� individual househclds o These were sun dried , the worst 

specimens remc,vec1, and tl1e remainder exported in an unpeeled 

state to Marseilles and , cccasionally,  to London . 

Leslie ' s  role was �ssentially that of middlemen o 

. ···· - - ···-·-·- ··· ··· - · . .  . · · - - ·-- · - ·-- ·
-i �i j (,ik�ill Jiiiid£i . . • L 

Pierce 

. . · ·-
• •  t . ' 

• 

' 
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Trinl shipm�n ts· to th0 Unit ed States began aft er the First 

World War , in responso to a specific request and the mathod of 

pa6king in carbon dioxid0 was int roduced ( Langley,  1962 ) 0 As the 

North American market grew , the exporting firms took to buying 

raw cashew nuts : and distributing them to household� o Here they 
. . 

wer,e roasted anc1 shelled and r� .urn�d to the firms for drying , 

peeling, grading an(1 1)acking o By -1 .. 931 ,  the - precesses of roasting 

and shelling had been centralised , Pierce Laslie alone having 17 

workshops where these operations were undertaken . For the dryin,g 

process preparatory to peeling , Pierce Leslie used racks arranged 

in the flues of the boiler in their coffee • - curing 

establishme.nt . ·, 

In 1 9 3 2 ,  the first technical innovation was made wh�n the 

drum roaster w�s introduced . Thi was a long cylind�r, tilted at 

one end and placed over a furn�cc ,  The nuts which were poured · in 
, I 

from one end, ignited as they passed down the cylinder and 

coll ected at the other end ,  ready for shelling o 'Dhis was 

foll owed in 1936 by the "Hot Oil Pla�t" by which cashew shell 

liquid (CSL ) , an industrial raw material, could be extracted . 

Industrial uses of CSL had been iscoverea in the U . .  ited States , 

·and after successfu!l trial shipments , 
. · '  , 
; . ' . ·

, ( \ 
. 

an attempt was made to 

prevent the d�qms c�ntaining the liquid from bursting in transit . 

The successful resolution Gf this problem led to large demands 

for the ligu�d , and ;the Hot Oil Plant wes developed so as to 

extract oil in guAntity , without damaging the cashew kernels o 

With the development of the export trade,  the in�ustry grew 
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in size very rapidly � While  in 1923 ,  2000 cases were shi pped , 

this  grew to 1 , 00 , 000 cases in 1930 , and 6 , 00 , 000 cases in 1939 0 

By 1936-37 there wer� 20 , OOO ·workers in the industry in al)out 39 

large workshops .  

V I I I  

Th� Second World war ana the run upto independence 

The final decade of  the pre-,independence period was 

· dominated by the Secona world War . In Madras , the demand that 

this generated overwhelmed all other influences which might have 

rct·arc1ed the growth of capital accumulation :: however , in the 

absence of any capital goods industry in the country as a whol e ,  

and with suppl ies of equipment rationed . within the British Empire 

there were few chahces of the actual growth cf the industry . The 

result was mul t ipl e-sh.i ft 01)eratic;n c:1nd ne,;;l ect . of i-..,revent i ve 

maintenance ,  t)Ut enormous t)r-:>f its were made c,n the increase(] 

• prices and substantial accumulatic)ns of  mcnoy capital 

( Bhc-Jgenaranath, 1957 ; Baker 1984)_ .. 

The experience of the . handloom industry in the war and post 

war years was in many ways the airect off-shoot of the profits 

made by the mill industry - expanding demand fer yarn coupled 

with speculatibn , l eading to �normous increases in prices . Under 

such condition s ,  with capital ever-withdrawing from the handloom 
·
, 

industry , the pbs ition of  the weav�rs was such as to create 

misery on a scale to which the Gcvernment was forced to respond 

---- -- - -- -- -- ·- _ _,....,..,.,_...., ........ ______ __ __ _ __ __ _ _  . : ;i : L .illi: llal .IU IAU.I.J . · I  
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(Baker, 

providin�J 

process 

1984)  It • rec1rg anis e'--. the apex coor)erat i ve 

g reater funds �nr1 
L• '-' professional mant)owcr., 

cf incremental ch�n,, c. ,  .. . 'J '·· it gained contrc)l 

society by 

Thr()U<jh a 

ever the 

allocation of yarn suppl1 es, and was able to requisition yarn for 

its collective waaving centres . In 1944 it took the logical step 

cf prohobiting the production of non-standard cloth in th� mill 

sector, and started the common �reduction programree . AlthOU')h 

this implied that it was largely the specialised markets that the 

handlooms had access to, it reflected a recogn�tion of the 

enduring nature of the problem of reconciling the interests of 

handloom capitalists, if not handloom weavers, with those of 

textile mill owners. 

Ironically, the post war period. upto independence created 

the basis for further uncertain.ity·, : - . for with .the return t() peace 

time con di t ic'1 s and the lag .ir, the abi 1 it y · of , t,1e mi 1 1  s to 

further increase capacity, a l<-'t'ge . internal and e1 �ernal market 

was temporarily created for handloomso Between 1 945 and 1 948, 

when the mills achi�veu normal production, prices of handloom 

cloth soar�d, anq the Government had to introduce a plethora of 
: . .  '· . 

. controls to keep domestic prices of hanaloom goods in order . By 

· the time of independence, there ,as a cJ.oso organi& . _ !tional nexus 

betwe�n handloom capitalists, and the Government of Madras o 

�ignificant aivers�fication ;  of the 1 economy seems ·to have 

taken place in the princely states . In Mysore, a determined 

effort waf made in tho late 1 930s to establish an automobile 

manufacturing unit in collabcration with walchand Hirachand, C)ne . . ! 

of the pioneers of the Indian shipping industry (Het�ne, 1978) a 

" . . . . . . - · ·- -------- ·- .. - ,_ . .  _ , ... 
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Visveswaraya actea as agent , and negoti�t ic,ns began. fc1r a joint 

ventur0 with the· Mysore Government, after the Government of 

Bcmbay refused to allow the project to develor theroo The 

opposition ori�inated with · the Government of India, which 

ol-:-,jected to resc)urces being utilisQd for such a project when the 

war situation demanaea a different set of prioritieso However, 

tl1e ot,jecticn cc}t1ld _also h.�ve been due to the� fact that American 

capital, not yet diverted to the war effort, !° was tc) provide 

support to the project and � establish a bridge-head in the Indian 
. . . 

economy .. The alienation 0 £  tho administration h0aaea by Mirza 
t ; 

Ismail from the State Congress, and Ismail ' s �erscJnal lack of 

rapport with a new Maharaja allowed the Gcvernm�nt of India to 

intervene, change the • Diwan ana convart the project in t. ( )  an 

aircraft manufacturing cne o This factc)ry which ma.nufacturod U o S  .. 

designed a�roplanes during the war, was taken over by the U o S o  

Air: Force and later revertod to the Government of India in th� 

post-war pcriod o • 

The intervention :·, _  uf relatively larger Indian capit�l fr0m 

the Indian Presidencies was also seen in the invitation (ty the 

Mirza Ismail r�gime) to Kirloskars to set up a factory at 

Harihar, which was to make machine toolso In  Travencore, curing 

the mid 1940s, it was immigration of capital from British Indi3 

which was responsible for div�rsifying the economy, in technical 

collaboration with u .. s .. or British firms (Das, 1979 : Mahadevan, 

1 988) . Fertilizers and Chemicals TTavencore (FACT) and 
. .  • . . . 

Travencore Rayons were two such firms. In addition, capacity in 

aluminium cables and cement was establishec D 

·-- - ...,.,....__,,,,.,..........,,...._,.,...------- ----- . . . · : 1  i .. 11Ji i !lm .1i, 1a1t11, ,  
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The cc)ir inc]ustry alsc:, grew ra;;)i<Jly o In 1930 tt1�rE were 249 

coir manufactories in the villages, as compared to 41 in Alleppey 

itself: by 1944 these were estimated to ·have risen to 314 and 46 

respectively ., r�hout tw,)-thirc)s of · · the workers· ir1 tt,c industry 

were by this time located in rural areas o 

Although in Cochirt t�e cc i r  industry played an equally 

important role as in Travencore, the · fibre was of poorer quality, 

and the firms sp'=cialised in the manufacture and export of ya1·n 

and 1ropes (India, 1945 a) . While the yarn was spun by . hand er by 

spinning wheel at home as in Travencore, rope making haa a 

specific technology o · The machine used, known as the Junk, 

employed about 30 people ., By 1944, there were about 15 rope-

making firms with 50 Junks in all o Export of. rope was mainly to 

the Indian ports of Bombay, Kathiawar and Karachi, while Calcutta 

and Rangoon imported yarn a.nd prv ... luced the rope . 

During the initial stages of the war coir expurts rose, but 

with shortage of shipping space and increasing control by the 

axis countries of the traditional markets, the industry was 

almost forced to close dcwn ft The Governments of Travencore and 

Cochin took up the matter with �he Government of India, an ,:i c..: _, 

secured orders for now uses cf coir for munitions purposeso In 

fact, by the end of the war, shortage of competing fibres led to 

an appreciable growth :ir, the demand fer coir, and the Government 

intro�uced • • price control o The · situation continued · to be 

difficult for coir matting manufacturers in Cochin, as yarn 1Jf 

adequate quality had to t1e imported from Travencor e ft  Tl1ese 

problems of the shortage of supply of raw material combined with 

' . 
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the war-ler.l demand for W(.:, rkers in · Cochin Har·!)our anc] airport had 

forced the manufacturers there to concede a t ime - rate based 
,· 

system of worki.ng in the coir matting units o 

The l arge scal e investment of capital from the British 

Indian Presidencies may have been due to the operet ion of  the 

excess profit duty,  and thG genernlly higher levels of taxat ion 

imposed during the war on firms in the Presicencies as opposed to 

the princely states.  Th�re was also posit ive inducement by the 

administrations of the princely states to capital from outside 

the stat e .  :Mysore and Travencore were major instances of this . 

While  it was Marathi capit?.1 from Bombay ( Kirloskar and Ogale)  

that went to · Mysore , · in . Travencc)re · capital from the Tamil . parts 
' . .  

of Madras Presid.ency · pred(,)Jninatea , al tho!µgh here too Ogale 

established a glass factc)ry , wh ile  there was Gujarati car,1 ital in 
• 

the rubber works anc! in plywr)od . The difference between these 

two states lay in the fact that wh ile in Mysore sqme attempt had 

been m·ade to asscciat� local capital with at least the smaller 
12  

firms promoted, no such pol icy existed in· Travencore • The few 

firms es�nblishe<l by Travencorean industrialists had difficulty 

in raising capital , and the textile  concerns had to go into 

partnership with Coimbatore basea Tamil capital tn surviv� 

(Mahadevan , 1988 ) . 

' ' 
While  the war and immediate post-war 4'ears were . a timo for 

substant i al capital eccumulations in money form , it was almost as 

difficult to translate thee� into industrial investments  as had 

been the case after the First · Wcirld War o The Inqian capital 

· · · ·-- -- -r1-i i-�u-f111-:1-um-,i-. :-: --- ·-- - - · · · ·--·-· ·· · 
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13 
goods industry was still in a vet·y early stage, anfJ the Jemanc�s 

of post-war rec_onstruction in tt1e advanced industr:! al cc1untries 

diverted most production of such goods to their own horn� markete 

The period 
. . . also saw the grc-wing dominer,ce ()J: 

business groups, mostly based in Western and Eastern India, over 

all other industrialistso 1\ ·: ·::hough the Coim�_),�tc:;r(;) textile 
, 

industry repr�sented a large concentration cf production of yarn 

and of capital, even they found themselves subordinated 1.n a 

textil� policy geared to the r0quirements of the predominating 

western India section of tl1e industry (Mahadevan, 198 7 , pp . 14-

17) . As far as the princely states were concerned, this tendency 

found its logical expression in a series of reports which, on the 

integration of the princely states, led in some cases to the 

integration of the more profitabl� state enterprises with the • 

· large empires built 
14 

up by the �an-Indian industrialists 

Rao , 198 8 ,  p . 16) 0 

• 

South Indian industry which, at the time c:if inc1epenc1ence, 

was showing faint signs of progressing to the stage of chemical 

based technology, was predominantly based on the r)roduction ,-; f 

agr�culture based consumer goods � Ferrous metallurgy could n".t 

develop in the absence of suitable coal deposits, inspite of tb e 

large scale presence of iron ore o The problems of attemptin<J : .c  

overcome this handicap were well sh,�wn in the example of th� 

' Mysore Iron Works o In Travencore and Cochin, the abs9nce of even 

a medium section of indigenous industrialists 

diversification from •• co1r anc3 cashew to moaern 

made the 

industry 

precariously depenjent on public sector investment, or on the 

,; 

·- · · · ·
·

-
· 
.. .. . . . . . 
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slim possibility of �ttract in•J lcirge capital tc) a geograr::hicel ly 

isolated part of the country .. In Hyderabad, an acute political 

struggle against the Nizam ' s  autocratic regime aominated all 

other iss·ues unt�l the fr.:rmction 0f Andhra Pradeal1 State almost 

10 year$ later .. 

nll�in-all, pre-independence industrial development had left 

an uneasy legacy for post independence South India • 

. , 

. .  
/ 
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Not GS --·-

Each . of the major princely States had a resid�nt r�presen
tative or a "political agent 11 ::if the Government C) f I:1cJ i n  
present in the admin istrative capital. Relat ionships betwc�n 
the Government of India and the ruling princely house were 
usually governed by treaties. See Ashton ( 1982) 0  

; i  

For the more immediate. purposes of thi s  paper the works by 
washbrook (1976) and Baker : � 984) provide em� irical support 
for Ma�ras Presidency alth0ugh their political conclusions 
are quite different. 

The Nizam ' s  support to the Governmont of India during bhe 
armed revolt of 1057 entitled Hyuerabad to special treatm�t , 
for instance. See Subba Rao (lgee, p. 13). However, the faOt 
that this autonomy was curtailed not only by the treaty 
legally framed, but also by the t=,ower ·of the political agent 
is clearly shown by Ray (1988). 

fer greater 
the states. 

fiscal and 

or. Ashok Mitra has brought to my notice the need 
clarity on the quest,ion of relative autonomy of 
In the absence of substantial empirical work on 
monetary management practices in the prin�ely states, the 
proposition must remain a plausible hyPoth�sis 

4 .  An interesting case is that of the Guj a.rati .capitalist Haji 
Ismail Sait, in Madras o He was given the all-India 
distributorship of Binnys yarn when the Buckingham Mill was 
established, and a place on the Board of the Carnat ic Mills 
subsequently. However, by 1903, there was ru�tagonism with 
Binriis ever the aealership of imported kero$ene, 1 and this was 
compounded by the takeover t-,y Ismail s�it of the · Arbuthn<.)t·s • 
industrial concerns in 1906 � In 191�, an offer to buy the 
Chittaval�ah jute mill, made �y B1nriys, was rejected !�y 
Ismail Sait and Binnys set up a rival mill nearby (oesouzn, 
1969). It would appear that the Ismail Sai t family �,.1,:. f', 

powerful enough to require the combined 0pposition of Binn�T s 
and Pierce : Leslie, and the connivance of the locn l 
representative in In,qia of the American keros�r: ( ,  
manufacturers, befor.e t·hes'- British Managing .i.-�genciea cc:-.,u1(.: 
freely dev�lop their kerosene distribution networks ( Langle} , 

5. 

1962). 

see 
of 
and 

Het tne ( 19·7 8) and Issac and Th·arakan { 1986) for thu caE i.::S 
Mysore anp Travencore. For Madras see washbro<)k ( 1976 ) 
Swaminath1an· (1988) ., : See also Rangaswami ( 1901) ., 

• 
6. Other major developments in Mysore dµring the period include 

an experimental silk farm establishea !Jy J . N.Tata to develop 
methods of silkworm rearing, microscopic examination of the 
seed to eliminate diseaseC worms and better reeling 
practices. The farm was under Japanese management. 
Arbuthnots had started a sugar factory near Gonbidnur in 

·i ·, 



76  

.1893, while Guj arati capital floated tho Mysare Sp inning and 
Manu facturing Company in 1003. rhis was taken ov er by o . N .  
Sirur anc� Company in 1 901 , and was later mac�c t!ic base fcir 
their maj or textile interests in the 1930s (Imperial 
Gazetteer of In,j i n 1 1900 � Balkrishn�, 1 910) 0 

7 .  These w��e the Hyderab�a Spinning and Weaving Company (1877), 
the Gult:arga Mahbub Sh,'1hi Mills 'comp2.r1y ( 1006) ,  and the 
Aurung abad Spinning and Manufa�turing Compnny (1009 ) . Tho 
t<..1tal [).:li() up ca�itnl c,f the mills in 1 909 W?l.S Rs a 31 lakhs a 

The prog ress of the industry is given below : 

Number of . 1800-t,1 1890-91 1 90(J-1901 
. . ': 

. ,•'.• . 
. -:. . l'1i,l ls 1 3 

Looms 1 69 ,:l1l3 l} 59 

,, Si,)indl es 14958 50713 l19q65 
· wor:kers 5(�3 2236 2.!190 

. 
Sourc� � Imperical Gazetteer of In,Jia ( 1909 ) 

.. .. 

o .  For the origins of chemical industries in Madrns, see Tyabji 
(1990 ) 

9. · These accounts are taker1 from the annual rop�:)rts c>f the 
Debartment of Industri�s, Madras, for the years 1920-1937. 
They are important in that they cover �oth large scale 
industry (textiles, sugar, chemicals) and small scale 
capitalist inc3ustry (aluminium ware, hosiery, matches, oil 
end saw mills ana so on) 

10. · This sectio,n is t)aseJ c�n data on the annual statement <)f the 
cc,tto� textile mills in Mac1ras, sent to the Directc)r 'General, 
Commercial Intelligence and Statistics, Cal cutta_o Data for 
the yoars 1920-21 to. 1935-36 have bc�Il consic1ered a Mahadevan 
(1973 ) and ( 1904) , Baker ( 1904) and· Bhogendranath ( 1957) have 
also been usea . 

1 1  o In consic1et·ing the problem. of resettlement of the Kallars , 
one of the so-called criminal tribes, it was suggested by the 
Madras administration that a settlement could be establishod . . 
at the Madura Mills and the Agent of the Mills made tl1e 
settlement �anager o The mills were said to want as many 
Kallar men, with women and children, as posible o By 
apr·ointin�; the Ma,Jura Mills agent as the settlement manager, 
the (]raconian �):)W�irs under the Criminal Trit�es 1\ct were 
transferred to their em9loyers o 

Note on Kilagucli Kallas by H . G .  Clinch, oci)uty SuperintenLlent 
of Police, Madura, dated 14. 3 0 1914 in Madras (1925) p . 02 and 
p .90 o I am · g rateful to ' Mecna Radhakrishna f�r this 
reference . 

· · · · · .. - . . .  -. .  -- - ·-:-;:-. .  �--,: .ili-u iw-· ..
...... ,.,-u ..... ,�,.....;id _____ __ .. -- - - · 
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It  may l)e nc)te :J thct th�· P,c:mt�y 'rextilc · L.:lt;our Enquiry 
Committee had expressly �tat0f that the aisciri innry me�sures 
unc1er the Act r,r(:ventoi� mom'. :e:rs of  the c,:::mmun ;.ty concerned 
from fully part icipating in trade union �ctivit ies , anC 
recommended that they shoul ,� either bo freed from the rules , 
or else not be empl cyed in factcries o Sec Dcmhay ( 1953 )  
[) 0 366 0  

1 2 .  In Hyderabad, the movem�nt in favour of l0cal personnel ( the 
" mulki u rul G )  was � featt." �e of the ent ire r.:er ioc.J un<Jer 
cons ider�tion . B0wever the Jefinit ion seems t( hav e chnnge,J 
according to  tbe comI;)(;Sit ion cf th� rul ing cct.erie at cny 
point of  time ( Leonard , 1970) a See al so R�njAna Printers 
( 1968) 0 

1 3 .  For the cese of the text ile machinery industry , soe Kirk nn .. � 
Simmons ( 1904 ) 0 

l4 o The r�ports wer(� written at the r�quest of the Min istry cf  
States by Kcsturbhai Lalbhai , the prominent  Ahmedaba� text il� 
millowner o While  �rivatizat ion took place in the case 0£ 
Hycerabacl ,  in My sore no c��cision had been talten o ( Bo. lrJwin , 
19591 p o 46 fn o , P o 5 7 ) o · The report fer Travencor� w�s 
published in 1951 ( Mahadevan , 1980 , fn o l 6) o 
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