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PLI SCHEME

Four battery makers make the cut
Reliance New Energy,
Ola Electric, Hyundai
Global Motors, Rajesh
Exports emerge
successful bidders

and the technical bids were
opened on January 15.

OUR BUREAU
New Delhi, March 24

The Centre on Thursday awar
ded 50 Giga Watt Hour (GWh)
of battery capacity to four suc
cessful bidders under the pro
ductionlinked incentive (PLI)
scheme for advanced chem
istry cell (ACC) battery
storage.
The companies are Ola Elec
tric Mobility (20 GWh), Hy
undai Global Motors Com
pany (20 GWh) and Rajesh
Exports (5GWh) and Reliance
New Energy Solar (5GWh). The
latter had sought 20GWh but
the remaining 15 GWh have
been kept on a wait list.
These companies will re
ceive the incentives under the
Centre’s ₹18,100crore pro
gramme to boost local battery

Other bidders included M&M, Exide Industries, L &T, Amara Raja
Batteries and India Power Corporation

cell production, the Ministry
of Heavy Industries (MHI) said
in a statement.
Manufacturing hub
“Today, the increase in de
mand for electric vehicles
(EVs) due to a favourable regu
latory framework, has mainly
attracted investment in this
sector. Today, big companies
are investing in EV manufac
turing in India and are inter
ested to join us. We should

give them more encourage
ment and keep trying to make
India a manufacturing hub,”
Mahendra Nath Pandey, Min
ister for Heavy Industries,
said.
The MHI said 10 companies
had submitted their bids un
der the ACC battery storage
programme for which the re
quest for proposal (RFP) was
released on October 22. The
scheme was open to receiving
applications till January 14

JBIC to expand scope of India operations,
firming up healthcare financing support
More Japanese
ﬁrms keen on India
post PM Kishida’s
announcement of
₹3.2lakh crore aid
KR SRIVATS
New Delhi, March 24

The Japan Bank for Interna
tional Cooperation (JBIC), a Ja
panese government owned
policybased ﬁnancial institu
tion, is putting together a
healthcare/medical ﬁnancing
facility for potential Japanese
companies looking to enter or
expand in this space in the In
dian market, Toshihiko Kuri
hara, chief representative at
its Representative Oﬃce, said.
This ﬁnancing facility is
likely to be ﬁrmed up in April
or May and reﬂects JBIC’s re
solve to expand its scope of
operations in India, he told
BusinessLine.
Kurihara said Japanese
Prime Minister Fumio Kishi
da’s recent announcement,

Toshihiko Kurihara,
JBIC Chief Representative

during his short India visit, of
an investment commitment
of ₹3.2lakh crore (5 trillion
yen) over the next ﬁve years
would deﬁnitely incentivise
and motivate large number of
Japanese companies to look
outward and invest in India.
“We would like to support
as much Japanese invest
ments into India as possible,”
he said.
JV financing
Since the onset of the pan
demic, JBIC has extended ﬁn
ancing support of nearly $8
billion, including $5 billion to

wards M&A ﬁnancing for Nip
pon Steel’s buy (along with Ar
celor Mittal) of Essar Steel and
$2 billion twostep loan to SBI
for ﬁnancing supply chain of
Maruti Suzuki and also auto
loan ﬁnancing. As regards the
ﬁnancing support through
SBI, Kurihara said $1.5 billion
has been already disbursed
and the JBIC is open to do the
remaining $500 million also.
Kurihara said the JBIC in In
dia does both JV and PSU ﬁn
ancing. “In India, the more
promising activity for us is in
JV ﬁnancing. JBIC has to ﬁn
ance for the project where Ja
panese involvement is there,
and we are trying to ﬁnd as
much Japanrelated projects
in India. In 202223, we have a
good pipeline.,” Kurihara said.
“We are trying to take more
Indian sovereign risks. This is
our strength. Japanese mega
banks rely on JBIC to share
their risks,” he said, adding He
that the bank’s governor,
Maeda Tadashi, will visit India
next month.

Accelerating EV adoption
“All the 10 bids were evaluated
and nine companies were
found responsive and meet
ing the conditions of eligibil
ity as per the requirements
under the RFP. Accordingly,
the ﬁnancial bids for the qual
iﬁed bidders were opened on
March 17, after announcement
of the results of technical eval
uation under the transparent
global tender process of RFP,”
the statement added.
Some of the other bidders
included
Mahindra
&
Mahindra, Exide Industries,
Larsen & Toubro, Amara Raja
Batteries and India Power Cor
poration.
The ACC PLI scheme is ex
pected to accelerate EV adop
tion and hence, translate into
net savings of ₹22.5lakh
crore on account of oil import
bill during the period of this
programme and increase the
share of renewable energy at
the national grid level.

‘PLI schemes must be studied more closely’
Raghuram Rajan
says India should
take servicesled
growth path rather
than betting on
manufacturing

volve huge subsidies which will
eventually become a white ele
phant. This money could have
been better invested elsewhere
like in education, he suggested.

OUR BUREAU
Chennai, March 24

Former Reserve Bank of India
Governor Raghuram Rajan has
said the Production Linked In
centive (PLI) scheme, the ﬂag
ship programme of the Modi
government in manufactur
ing, needs to be studied more
closely to understand the po
tential for its success. History,
he added, shows such policies
have not worked well in the
past.
To buttress his statement, Ra
jan gave an example of the elec
tronics sector. The electronics
industry has an 8.5 to 11 per cent
cost disadvantage when it
comes to competitiveness with
global players. To tackle this dis
advantage, the PLI scheme
seeks to oﬀer subsidies and also
give tariﬀ protection through

Raghuram Rajan, Former RBI Governor, delivering a lecture in
Chennai on Thursday BIJOY GHOSH

higher duties on the grounds
that electronics is an infant in
dustry. “By doing so, we are go
ing back to license raj which
has been tried before and failed
for India,” he said.
Rajan was delivering a lec
ture on ‘Democracy and Indian
Economic Development’ at a
workshop organised by the
Madras Institute of Develop

India-EU free trade talks to resume soon
Deal may be ﬁnalised within two years,
before 2024 general elections
AMITI SEN
New Delhi, March 24

Almost a year after the India
EU Free Trade Agreement
(FTA) talks were relaunched
at the virtual Leaders Sum
mit in May 2021, the two
sides are now formally set to
begin the negotiations. This
follows hectic exchange of
letters between the two sides
to sort out initial diﬀerences,
oﬃcials tracking the matter
have said.
“Both sides have now ap
pointed the chief negotiat
ors. A team from India is ex
pected to leave for Brussels
soon, probably by the
monthend, for the ﬁrst
round of negotiations,” an
oﬃcial told BusinessLine.
The EU wished for certain
issues, such as sustainable
development and labour, to
be part of the FTA talks, the
oﬃcial said. These matters
were among the areas of con
tention in the earlier phase

of talks, between 2007 and
2013, which contributed to
the suspension of the negoti
ations. The EU wanted resol
ution on some of these is
sues before restarting talks.
“India does not have any
problem in talking about is
sues like sustainable devel
opment anymore as the gov
ernment
has
already
undertaken ambitious com
mitments to address climate
and environment challenges
at international forums. Our
labour laws, too, are fair and
equitable. This was conveyed
to the EU side,” the oﬃcial
said.
But whether nontrade is
sues such as labour, gender
and sustainable develop
ment will be included on a
bestendeavour basis (a de
sirable objective) or as nego
tiated mandates, may still
need to be thrashed out.
Another important issue
that needs to be settled is

whether to negotiate a bilat
eral investment treaty separ
ate from the FTA, as the EU
has demanded, or tie it to
the successful conclusion of
the FTA, as India wants.
China dependence
The FTA talks are important
for both India and the EU as
both sides want to reduce
their dependence on China
as a trading partner and
strengthen ties with demo
cratic countries with large
markets.
The EU’s interest in reviv
ing the FTA talks with India
can also be partly attributed
to
the
‘Chinaplusone’
strategy that many de
veloped nations are seeking
to adopt following the
Covid19 pandemic. The pan
demic demonstrated to the
world the follies of being
overdependent on a single
source of manufacturing
and the need to move away
from Chinacentric supply
chains.
“An FTA with a developed
member like the EU can be

Steel makers hike prices on input costs, supply constraints
Prices up 23% across rebars, hot rolled
coils; further hikes can’t be ruled out
ABHISHEK LAW
New Delhi, March 24

Steel prices of hot rolled
coils (HRCs) and rebars,
which include construction
steel, are witnessing a 23 per
cent increase, in the range of
₹1,5002,500 per tonne on
the back of higher demand
in Europe, supply concerns
from China and the rise in
prices of Australian coking
coal. More than two price
hikes have been eﬀected
since March.
Further price hikes have
not been ruled out either,
and steel companies indic
ate they could renegotiate
contracts in the coming
days.
Market sources say the
hikes have come into eﬀect

from March 23; although of
ﬁcials at Indian steelmajors
say hikes are expected from
April 1 only. Stateowned SAIL
has reportedly hiked prices
by ₹1,500 per tonne for HRC
and cold rolled coil oﬀer
ings, say sources. Mean
while, others such as Jindal
Steel and Power Ltd (JSPL)
and JSW are likely to eﬀect
similar hikes from April 1.
The eﬀective price of con
struction steel is ₹74,000
75,000 per tonne (GST not
included), while HRC is
around ₹80,000 per tonne.
On the other hand, steel
plate prices are hovering at
₹82,000–84,000 per tonne.
Global factors
VR Sharma, MD, JSPL, said

Spot prices of steel in Europe are higher by nearly ₹15,000 per
tonne compared to prices in India, making it more lucrative

the hikes have come primar
ily because of global factors.
Rise in imported coking coal
costs and increase in ferro
alloy costs — key raw materi
als used in steel — have had
their impact in upping the
price.
“We are supplying steel to
the MSMEs and for existing
contracts at the older price.

Once the contracts expire,
we will sit with the larger
customers for price revi
sions and renegotiations in
April,” he told BusinessLine.
JSW could not be reached
for comments.
Supply glut
Russia’s invasion of Ukraine
has severely hit supplies in

the European market. Both
Russia and Ukraine were ma
jor suppliers, with close to
34 million tonnes of steel
supplies coming in per
month from each of these
countries. There is now a
glut of “at least 45 million
tonnes per month”; which is
being met through Indian
and Chinese imports.
Spot prices of steel in
Europe are higher by nearly
₹15,000 per tonne ($2,000
per tonne) compared to In
dian prices, making the mar
ket more lucrative. On the
other hand, there is an im
pending lockdown in Tang
shan in China, known as the
steel city. This has led to fur
ther volatility on steel
prices.
“Even if the war were to
stop today, we do not see a
situation where high prices
of steel would come down in

six to eight months. For one,
Ukraine would look to re
build itself and there is high
chances of it becoming a net
importer of steel, rather
than being an exporter, at
least for a period of time,”
Sharma explained.
Input cost rise
The benchmark Australian
coal is hovering at $630 per
tonne (slightly down from
$700 per tonne around
middle of March); but still
higher than the $550 per
tonne levels in February.
Sources say there contin
ues to be a shortage in Aus
tralian coking coal supply
because of geopolitical ten
sions (Russia being another
major supplier) and other
local factors.
Ferro nickel alloy prices,
too, have moved up, say
sources.

Stringent taxation norms put crypto industry in a spot
Chinese minister Wang Yi
arrives in India unannounced
SHISHIR SINHA

New Delhi, March 24

PRESS TRUST OF INDIA
New Delhi, March 24

Chinese Foreign Minister Wang
Yi arrived in India Thursday
evening in the highestlevel visit
between the two countries after
the ties came under severe strain
following the eastern Ladakh
standoﬀ nearly two years ago.
Wang ﬂew into New Delhi
from Kabul and is set to hold
talks with External Aﬀairs Minis
ter S Jaishankar and National Se
curity Adviser Ajit Doval on Fri
day morning.
It is learnt that the Chinese
minister’s unannounced visit is
more to do with the geopolitical
powerplay in the wake of the
Russian invasion of Ukraine
with China even signalling its
willingness to assist Moscow in
dealing with crippling eco
nomic sanctions.
In the talks, India is unlikely to
CM
YK
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shift its focus from the eastern
Ladakh border row as it is expec
ted to press for complete disen
gagement of troops from all the
ﬁrst points in the region. The
border issue is likely to ﬁgure ex
tensively in the meeting
between Wang and Ajit Doval,
National Security Advisor.
It is not immediately clear
whether the Indian side will fa
cilitate a call on by Wang with
Prime Minister Narendra Modi.

The Finance Ministry has pro
posed amendments in the Fin
ance Bill 2022 which have dashed
the hopes of the crypto industry
that was expecting some legislat
ive relief.
The proposals are part of oﬃ
cial amendments uploaded on
the portal of MPs, a copy of which
has been seen by BusinessLine.
Finance Minister Nirmala
Sitharaman will move the
amendments at the time of con
sideration and passage of the Bill
on Friday.
Once the discussion on the Bill
is over, these amendments will
become its part, which is expec
ted to be approved by the Parlia
ment early next week and then
sent for the presidential assent.
Seeking relief
Post the Budget, crypto players
had made representations for re

ment Studies in Chennai on
Thursday..
India’s ambition to build a
strong advanced chip building
ecosystem is another case in
point, he added. Intel, he poin
ted out, which already has a
strong base in chip manufac
turing, is investing $40 billion.
For India to build this ecosys
tem from scratch would in

Protectionism on rise
India, he further added, should
seriously look at a servicesled
growth rather than aping Chi
na’s
manufacturingled
growth. He argued that China
was able to succeed by keeping
wages and interest cost low. It
was able to do so as it is not a
democracy. India cannot follow
this path. Also, the world today
is very diﬀerent from the time
China began its manufactur
ingled growth journey.
Protectionism, he said, is on
the rise and a lot of tariﬀ barri
ers are being put in place. That
apart, the world is going green
and consumption of manufac
tured goods will decline going
forward as people cut back on
their carbon footprint. Services,
he said, will not face any such
restrictions. Rather than going
deep into manufacturing, In
dia can leapfrog into a services
led growth creating more jobs
and tapping global demand.

Finance Minister Nirmala Sitharaman will move the amendments at
the time of consideration and passage of the Bill on Friday

lief on 30 per cent taxation on in
come received through the
transfer of VDA, tax on the recipi
ent of VDA as gift and TDS on its
transaction.
An amendment has been pro
posed in a provision of the Fin
ance Bill 2022 which said no de
duction in respect of any
expenditure (other than the cost
of acquisition) or allowance or
set oﬀ of any loss shall be allowed

to the assessee under any provi
sion of this Act. Now ‘other than
cost of acquisition’ will be re
placed by ‘other than cost of ac
quisition, if any.’ This means min
ing infrastructure costs will not
be included in the cost of
acquisition.
Another proposed provision
says the word ‘transfer’ as
deﬁned under the Income Tax
Act, will apply to any VDAs. This

means TDS is to be levied on the
entire transaction value.
Last week, Minister of State for
Finance, Pankaj Chaudhary, said
in a written reply that loss from
sale of one crypto will not be set
oﬀ against the gain from the sale
of another. Further, while com
puting the income from such a
transfer, no deduction in respect
of any expenditure (other than
the cost of acquisition) or allow
ance is allowed.
He also clariﬁed that as on
date, cryptocurrencies are un
regulated in India.

sional services,” the oﬃcial
said.
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Both sides have now
appointed the chief
negotiators and a team
from India is expected to
leave for Brussels soon,
perhaps by month-end,
for the first round of
negotiations, an official
told BusinessLine

beneﬁcial for India provided
it gets to protect its interest
in sensitive areas such as ag
riculture and labourintens
ive sectors and is able to get
a larger share of the EU mar
ket for goods and profes

Ambitious target
According to Ireland’s Minis
ter of State at the Depart
ment of Trade, Enterprise
and Employment, Robert
Troy, who was in India last
week to promote bilateral re
lations, India is keen to wrap
up the FTA talks in two years,
which was an ambitious tar
get but worth chasing. “India
and the EU would like to see
the trade negotiations com
plete before the next elec
tion, which we think is 2024.
The Indian side has ex
pressed their desire that the
deal be completed before the
next election. It is going to
be challenging, you know, to
very large economies. But we
will pursue it,” Troy told
BusinessLine.
The EU is India’s third
largest trading partner, ac
counting for €62.8 billion
worth of trade in goods in
2020 or 11.1 per cent of the
total Indian trade, according
to ﬁgures shared by the EU.

UN lowers India’s 2022
growth to 4.6% from 6.7%
PRESS TRUST OF INDIA
United Nations, March 24

India’s projected economic
growth for 2022 has been
downgraded to 4.6 per cent by
the United Nations, attributed
to the ongoing war in Ukraine,
with New Delhi expected to
face restraints on energy ac
cess and prices, reﬂexes from
trade sanctions, food inﬂation,
tightening policies and ﬁnan
cial instability, according to a
UN report released on
Thursday.
The UN Conference on Trade
and Development (UNCTAD)
report also downgraded its
global economic growth pro
jection for 2022 to 2.6 per cent
from 3.6 per cent.
While Russia will experience
a deep recession this year, sig
niﬁcant slowdowns in growth
are expected in parts of West
ern Europe and Central, South
and SouthEast Asia, it said.
The report said as some of
the other economies in South
and Western Asia may gain
some beneﬁts from fast
growth of demand and prices
of energy, they will be
hampered by the adversities in
primary commodity markets,
especially food inﬂation, and

will be further hit by inherent
ﬁnancial instabilities. “India in
particular, will face restraints
on several fronts: energy ac
cess and prices, primary com
modity bottlenecks, reﬂexes
from trade sanctions, food in
ﬂation, tightening policies and
ﬁnancial instability,” it said.
The report has downgraded
the GDP growth of the US from
3 per cent to 2.4 per cent. China
will also see its growth de
crease to 4.8 per cent from 5.7
per cent. It also projects a deep
recession for Russia, with
growth at 7.3 per cent.

BOOKS / PERIODICALS
Library Services (Rs. 3,650 + 12,000)
Consultation (Rs.500) Ct: 9441237751

MATRIMONIAL
BRIDEGROOMS WANTED
TAMIL
PROPOSALS ARE invited for a Beautiful, Loving, Christian Tamil Girl,
24 years, 5 feet 5 inch, MBBS Doctor
Based in the USA. Looking for Christian Bridegroom Working in the US,
UK or Canada . Doctors, IT
PROFESSIONALS preferred. Contact
E- mail : myangelrk@gmail.com.

Demands for grants
Meanwhile, all remaining de
mands for grants out of 102 in
cluded in the Budget were gulla
tioned. The House also approved
the Appropriation Bill to author
ise payment and appropriation
of certain sums from and out of
the Consolidated Fund of India
for the services of FY23.
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